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What did we know about
energy efficiency financing
back then?
NOT MUCH
- Shortage of money for EE
- Global warming wasn’t a big
thing
- It was all about energy cost
savings
- It was all about Energy
Performance Contracts
- EE had no risk
- Little or no investor interest
- EE was a ‘cause’

11th August 1999

What is derisking?

A derisked asset class has:
-

Standardized methodologies
Standardized contracts
Known and understood risk profiles
Data on performance
Low transaction costs
Low cost of capital
Large-scale
Accessible to Debt Capital Markets

Energy efficiency has:
✖
✖
✖
✖
✖
✖
✖
✖

e.g. mortgages, car loans, credit cards, property

Any asset class goes through a period of derisking before it becomes mainstream
- wind power in early 1990s
- US single family rental in 2010s

Understanding the risks of EE investments
“The returns are tremendous, and there’s virtually no risk”
1980s energy efficiency text book

Types of risk:
-

Development risk
Construction risk
Performance risk
Financial risk

Without data we have uncertainty.
Investors & CFOs can manage risk but uncertainty prevents decisions.

ICP: addressing the need for standardization in project development
An international framework for reducing owner and investor risk, lowering due diligence costs,
increasing certainty of savings achievement and enabling aggregation of energy efficiency projects.
Investor Ready Energy Efficiency™ is the
quality mark like BREEAM or LEED but for an
ENERGY EFFICIENCY RETROFIT PROJECT

Ensures transparency, consistency and trust-worthiness through best practice and independent verification.

Available across EU for retro-fit projects in buildings, industry, street lighting and district energy projects.
These projects have received funding from the European Union’s Horizon 2020 research and innovation programme under grant agreements No 649836 and No. 754056.
The sole responsibility for the content of this presentation lies with the authors. It does not necessarily reflect the opinion of the European Union. Neither the EASME nor the European Commission are responsible for any use that may be made of the information contained therein

.

DEEP
• largest pan-European data platform for
benchmarking the performance of energy
efficiency investments
• provides evidence on energy saving
potentials, payback times and avoidance
costs to support the assessment of related
benefits and financial risks, based on
10,000+ implemented investments.
• allows highly customizable comparison of
implemented energy efficiency
investments

The EEFIG Underwriting Toolkit
Designed to assist financial institutions in
scaling up the deployment of capital into
energy efficiency by:
- helping financial institutions better
understand and evaluate value and
risks.
- providing a common framework for
evaluating energy efficiency
investments and analysing the risks.
- helping developers and owners
develop projects in a way that better
addresses the needs of financial
institutions.
- fostering a common language between
project developers, project owners and
financial institutions.
www.valueandrisk.eefig.eu
Translated into English, German, French, Italian, Spanish and Polish
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What did we know about
energy efficiency financing
back then?

What do we know about energy
efficiency financing now?

NOT MUCH
- Shortage of money for EE
- Global warming wasn’t a big
thing
- It was all about energy cost
savings
- It was all about Energy
Performance Contracts
- EE had no risk
- Little or no investor interest
- EE was a ‘cause’

A BIT MORE
- No Shortage of money for EE
- Global warming is a big thing
- Not all about energy savings
- Not all about Energy
Performance Contracts
- EE has managable risk
- Lot of investor interest
- We have the tools to derisk it
and create a financing market
at scale
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