Energy Efficiency - Public consultation
Consultation response by Norsk Teknologi (answers emphasised)
A. Energy efficiency targets and measures
1. Do you think the right approach in addressing the shortfall is:
a) To define energy efficiency target(s)
· 1.a.1. How should these target(s) be expressed? - As absolute energy savings
· 1.a.2. At what level should they apply? – National
· 1.a.3. Should they be - Legally binding
· Further comments on targets – The energy efficiency directive (2012/27/EU) gives Member States a considerable degree of flexibility in designing a national energy efficiency policy. As a result, Member States may adapt and focus policy measures on end-user sectors with the largest potential (in terms of cost-efficient energy savings) at a national level. However, with no binding national targets to ensure the realization of the overall EU energy efficiency target, the freedom provided by the directive might result in shortcomings in some Member States.

b) Reinforced implementation of existing legislation, including active policy on infringements
B. Energy efficiency sectors
2. Do you think that further policy measures are needed at EU level to foster energy efficiency in buildings?
Yes
· [bookmark: _GoBack]Please give details - If no binding energy efficiency targets are set for Members States, further policy measures at EU level is required in order to meet the EU target of 20 % annual energy savings in 2020.

3. Do you think that further policy measures are needed at EU level to foster energy efficiency in industry?
Yes

4. Do you think that further policy measures are needed at EU level to foster energy efficiency in transport?
Yes

5. Do you think that further policy measures are needed at EU level to foster energy efficiency in electrical equipment?
Yes

6. Do you think that further policy measures are needed at EU level to foster energy efficiency in generation and distribution?
Yes

7. Do you think that further financial mechanisms and instruments are needed at EU level to mobilise energy efficiency investments?
Yes

8. Do you think that further measures are needed to build the capacity of actors in the energy efficiency sector?
Yes

9. What are the most promising technology solutions that can help deliver energy savings in the 2020 and 2030 time horizon? How can their development and uptake be supported at EU level?
We support all development of technology solutions that will boost future energy savings. The EU should especially continue to support the technology development in the field of smart grid technology, combined with energy management solutions, through the Horizon 2020 programme. However, it is important to recognize the huge economic viable energy savings potential that remains untapped in EU today, through the use of commercial available technology. It is equally important to support the development of new market structures and business models that address existing sources to market imperfection, in order to accelerate the development of a well-functioning internal market for energy services.

10. Further comments
The EU energy efficiency target is expressed in terms of primary energy savings. As the EU energy efficiency policy for the most part influences end-use energy consumption, a primary energy factor (PEF) has been introduced in the legislative framework. The PEF indicates the average amount of primary energy that historically is required to supply one unit of electricity. The factor is used to calculate primary energy consumption throughout the whole energy value chain, and is used to regulate electricity consumption and the use of electrical products in a series of EU legislative acts, such as the Energy Efficiency Directive (EED), Energy Performance of Buildings Directive (EPBD) and Ecodesign/Energy Labelling Regulations. As a result, electricity consumption is influenced through several national energy policy measures, such as electricity taxes, treatment of electricity in building energy performance requirements, and the labelling and ecodesign requirements for electrical products. In practice, all these regulatory measures stimulate a shift from electricity consumption to other energy carriers that are not subject to any conversion factors, such as oil and gas.
According to the Carbon and Energy Roadmaps towards 2050, published by the Commission, future end-user energy consumption must be based on CO2-neutral energy carriers, generated from CO2-neutral technologies. The roadmaps state that electricity must play a much greater role in future energy supply in all future low-carbon scenarios. Therefore, there is a lack of coherence between the end-user incentives created by the PEF and the long-term EU energy and climate objectives. 
In addition, stimulating a shift from electricity to gas through the use of PEF will 
· remove Member States’ flexibility to meet future energy and climate targets in ways that are most appropriate to national circumstances
· prevent well-functioning emissions trading and cost-efficient GHG abatements.
· result in a lock-in of emissions in sectors under the Effort Sharing Decision 
· prolong EU dependence of support schemes for renewable electricity (as demand shifts from electricity to gas)
PEF should not be used in any regulatory measures aimed at end-users level, and the relevant legislative framework should be amended appropriately.
