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ACER FG ON HARMONISED TARIFF STRUCTURES

Agency for the Cooperation
of Energy Regulators

Process so far

EC
EC EC grants requests EC confirms
invitation 3 months to extend 30 November
letter extension scope 2013 deadline
Sep an
29.06. Nov -Feb 16.04. 10,086,
2012 201 2013 2013 2013
ACER ACER ACER BoR ACER
consults updates on agrees on FG consults
on draft draft FG and request on scope
FG & workshop of EC extension
public & open
workshop house

16 months of intense work with much stakeholder involvement
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A C E R FG ON HARMONISED TARIFF STRUCTURES

Ag cy for the Coo p atior
of Energy Regulato

Overview of the FG Gas Tariff Structures
4 N/ N/ ™

Avoid

ransparency? _ risk of Enable CAM:
methodology, discrimination reserve price,
costs, between revenue
congestion, categories of recovery and
tariff network payable price
evolution users

Ch. 4-8: Revenue

Ch. 1-2: General Ch. 3: Cost allocation recovery, reserve price,
provisions, publication and determination of virtual interconnection
requirements the reference price points, bundled capacity

products, payable price

non-discrimination, effective competition and the efficient functioning of the market
cost-reflectivity, avoidance of cross-subsidies, promotion of efficient new investment, and greater transparency

G AN AN _/
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A C E R FG ON HARMONIZED TARIFF STRUCTURES

Agency for the Cooperation
of Energy Regulators

Content of the cost allocation chapter

Same

methodo-
General FG
objectives logy _for all
points
Non-discriminative, COSt.
transparent tariff allocation
setting test
Limited set of
cost allocation /
Comparable, tariff setting

suitable methodologies

methodologies

Detailed manual for
tariff setting
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ACER

Agency for the Cooperation
of Energy Regulators

FG ON HARMONISED TARIFF STRUCTURES

What the cost allocation chapter is (not)

Bottom up

approach

Ensure that tariffs are set
in a fair way, based on
objective and transparent

criteria

Description on how the
tariff is determined under
the respective cost
allocation methodology

Description under which
circumstances each cost
allocation methodology
can be used

4 cost allocation
methodologies:

* Postage stamp

* Capacity weighted
distance

* Distance to virtual point
* Matrix

(<)

3 secondary adjustments:
* Equalisation

* Rescaling

* Benchmarking

Acknowledge the need for flexibility and possible trade-offs in achieving
competing objectives when setting transmission tariffs in Entry-Exit systems
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Outcome of the public consultation

Interconnect
or operator
2%

® 41 responses via on-line
questionnaire

® Results published on

Storage
8%

AC E R we bsite DiStrsiob/:tion
® All market participants > EE—
re p rese n ted End-user

11%

® ACER is currently
processing the answers

FG TAR Public Consultation
18 July — 17 September
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Next steps

® Take stock of feedback from public consultation
® Continue dialogue with EC/ENTSOG/stakeholders
® Ensure robustness, consistency and coherence of

® tariff framework guideline (while inserting the cost
allocation chapter), and

® capacity allocation network code, and
® incremental capacity proposals

® Assess impact of measures contained in FG TAR
® Finalize FG in Q4 2013
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Thank you for your attention!

www.acer.europa.eu
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