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1 Introduction

A certification system for sustainably produced biomass is required to have measures in
place that are initiated if a certification body determines that an operation or an interface
participating in the system does not or no longer satisfies the requirements set forth by the
ordinances above or the system requirements

These measures are described in this sanction system. Internal system sanctions in no way
replace the regulatory function of the competent authority. It is up to the discretion of this

authority to lay down its own regulatory measures for any violations found.

2 Procedure

Violations in how the REDcert certification system is applied by a system participant can be
identified in different ways, in particular through
- inspection by the neutral certification body responsible

- an unscheduled inspection by an inspector contracted by REDcert

REDcert communicates sanctions solely to the contractually bound system participant. It is
up to the system participant to pursue recourse against the operating site responsible for the

imposed sanctions.

The system participant is responsible vis-a-vis REDcert for immediately remedying the

problem found.

In the case of "severe" violations that are found during the inspections above, an
independent committee decides on potential sanctions. The working methods of the
committee are defined in Rules of Procedure.

The basis for sanctions is all available evidence, in particular the findings about the violation
in the inspection report. The system participant is given the opportunity upfront to respond in

a reasonable amount of time.

As an immediate measure, a follow-up inspection is carried out shortly thereafter by the

certification body responsible.
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The REDcert sanction system is structured into several levels:

Step Il

Warning with
Step Il contractual penalty,
possible

Step | L recommendation for
P Warning without immediate

contractual penalty termination of the

Step O Reprimand system contract,
possible damage
claims
No measures

2.1 Sanction level O

The Sanction Committee determines that no other measures against the system participant

are necessary.

2.2 Sanction level |

The Sanction Committee determines that a reprimand has to be communicated to the system
participant to implement the requirements of the sustainability regulations and the REDcert
certification more carefully in the company.

2.3 Sanction level |l

The Sanction Committee determines that a warning is to be communicated to the system
participant. If the problem recurs, the result is generally Sanction level .

2.4 Sanction level Il

The Sanction Committee determines that a warning with contractual penalty is to be
communicated to the system participant.

At Level lll, a contractual fine of up to €30,000 may be imposed depending on the severity
of the violations and/or the amount of damage caused by the violations and/or taking into
account the advantages achieved through the illegal activities and taking into consideration

the size of the operation.

It is up to the independent Sanction Committee’s discretion to set the fine individually in each

case.
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The system participant has to bear the costs of pursuing legal remedies to enforce the

contractual penalty.

REDcert is required
- to inform the system participant of the Sanction Committee’s decision
- to enforce the sanctions defined by the Sanction Committee with the system
participant
- to freely decide whether to increase the inspection frequency, also for the other

operating sites owned by the system patrticipant

REDcert is also required for Sanction Level Il
- toreview, at its own discretion, whether to prematurely terminate the contract
- to declare termination if necessary

- to undertake other steps to satisfy civil claims (damages)

If a system contract is terminated prematurely, the system participant in question may only
join the REDcert certification system after 6 months at the earliest and subject to another
review of the prerequisites.

If, as a result of a sanction, a system contract is terminated within the defined notice period —
regardless of which side terminates — the company may rejoin the system without a waiting
period only after a review of the prerequisites.

3 Special requirements

REDcert has the right to inform all other certification bodies and interfaces for which the

violation is relevant of this violation as a possible sanction measure.

Critical for the bodies above are considered all violations that
- result in sustainability or partial sustainability certificates becoming invalid either in
part or in full or
- relate to the declaration of specific parties identified as "sustainable" for "biomass" on

the market

If these types of legal violations are found or identified by the system participant, he is
required to immediately inform the body affected of the violation and its possible impact on

the downstream operations. The system participant has to inform REDcert within a period of
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7 business days in an appropriate manner, i.e. by providing a copy of the written

correspondence.

If the system participant fails within the deadline to report to REDcert which information he
has provided to the bodies affected, REDcert is authorised to perform an immediate
unscheduled inspection of the operation in question and to communicate the suspected

violation to all other certification bodies and interfaces it feels are critically affected.

4 Relevant documents

The documentation structure of the REDcert system contains:

No. | Document Issued / revised

1 System scope and basic requirements V EU 3; 15.02.2012

2 Requirements for the production of biomass, bioliquids and | V EU 3; 15.02.2012
biofuels

3 Requirements for GHG calculation V EU 3; 15.02.2012

4 Requirements for mass balancing V EU 3; 15.02.2012

5 Requirements for neutral inspections V EU 3; 15.02.2012

6 Sanction system V EU 3; 15.02.2012

7 Checklist for the inspection of interfaces, storage facilities and | V EU 3; 15.02.2012
suppliers

8 Checklist for the inspection of farms V EU 3; 15.02.2012

These documents describe the requirements and implementation of the European legislation

and communication for sustainable biomass and bioliquids/biofuels:

No. | Document Issued / revised

1 DIRECTIVE 2009/28/EC OF THE EUROPEAN PARLIAMENT | 23 April 2009
AND OF THE COUNCIL

on the promotion of the use of energy from renewable
sources and amending and subsequently repealing Directives
2001/77/EC and 2003/30/EC

2 COMMISSION DECISION on guidelines for the calculation of | 10 June 2010
land carbon stocks for the purpose of Annex V to Directive
2009/28/EC (notified under document C(2010) 3751)
(2010/335/EUV)
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3 Communication from the Commission on voluntary schemes | 19 June 2010

and default values in the EU biofuels and bioliquids
sustainability scheme (2010/C 160/01)

4 Communication from the Commission on voluntary schemes | 19 June 2010
and default values in the EU biofuels and bioliquids
sustainability scheme (2010/C 160/02)

5 Council Regulation (EC) 73/2009 19 January 2009

6 ILOLEX Database
http:/iwww.ilo.org/ilolex/english/index.htm
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