Energy efficiency finance in the housing sector
Existing practice and opportunities for financial institutions
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Why energy efficiency is important

Million tonnes
CO_ -equivalent

6000 —

=000 - 1.0% per year

e | ®
-
R ™ ™ = o e g e o e

4000 - T e
- 1.4% peryear T —.
‘H""L
3000 .
k:\\‘n‘ = 3.3% per year
2000 \“K:“"‘n
- 4.6% per year \\\ ‘ﬂ‘n‘

1000 . °*

\\‘

0 T I T T I I | T I T | 1
1990 1995 2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

Historic GHG emissions
==== Projections 'with existing measures’
==== Projections 'with additional measures’

2020 target (- 20% vs 1990)
2030 target (- 40% vs 1990)
2050 objective (- 80% vs 1990)
2050 objective (- 95% vs 1990)
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Why energy efficiency is important
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CONCITO’s analysis

* Analysis on the potential of promoting energy efficiency in
the private housing sector

* Focus on private rental housing and single family homes

* Includes financing obstacles and opportunities and the role of
financial institutions

e Publicationin June
* Financed by Realdania
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Preliminary findings on financial inst.

* Building value regulation (vaerdibekendtgerelsen) doesn't
include the energy standard of the building

* Energy loans, limited experience
* Important role as facilitator of knowledge and guidance

* Main obstacles in renting housing are distribution of costs and
benefits and a cumbersome procedures for agreements
between landlord and renters

* Institutional investors are starting to show interest in rental
housing
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Possible actions

» Consider changes of the building value regulation

* Strengthen information and advise to lenders in the right
situations: House loans and period after purchase

* Loss guarantee on energy loans from the state (PPP)
* Consider changes of housing taxes and subsidies
* Improve data (energy label) and transparency
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Thank you
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