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Introduction - situation in Finland >4

* Financing the energy efficiency investments not the problem
— Available for economically feasible projects, if the applicant is creditworthy
— increasing interest in the topic among banks and financial institutions

» Successful long term, persistent work for energy efficiency,

aids granted by the Finnish Government

— Especially through investment subsidies (and grants for energy audits)
granted to businesses, industry and local authorities within the energy efficiency
agreements

— Few energy subsidies for improving the housing conditions
(only for special groups)

— Tax deductions for consumers,
e.g. for repair work for energy efficiency repairs etc.

* The role of the communities is a crucial in EE investments
— Third party financing, joint green procurements, MuniFin Green Bond

* Encouragement to utilize the EU possibilities, e.q.
— European Regional Development Fund (ERDF), the European Social Fund (ESF)
and Rural Development Programme (RDP) - promoting low-carbon economy
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Different Financial Instruments, >4
available in Finland

Banks and Financial
Institutions

Large
Enterprises

ings

Households

Energy
Assistance

Tax deductions
Agriculture for Households

Rural
Development
Programme

Other International /
EU possibilities:

EIB, EFSI,

ELENA Funding, etc.
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Subsidies
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* Energy Efficiency Agreements (EEA) are in a key role of EE implementation
— In 2008-2016: 17 000 energy efficiency measures, 1 200 M€ energy efficiency

investments and 5oo M€ annual savings in energy costs

* The participants in the EEA scheme can get subsidies from the Government

— for conventional and new energy efficiency technology investments*
— for the Motiva-model energy audits and analyses **

— also for ESCOs

* Energy subsidies are not granted for housing
Properties and outside the agreement scheme
only for new energy efficiency investments.
**The mandatory energy audits of large
enterprises are not subsidised.
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Industries » Municipalities  Property and building sector
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Communities and Financing

Green Bond by MuniFin

* The framework drafted according to
the Green Bond Principles

* Second opinion by CICERO and SEI

* Independent Green Loan Committee

>A

evaluates, grades, and approves/ Joint green procurements

declines each project .
* Margin discount is offered

for eligible projects
* First Finnish Green Bond issued

in October, 2016 ‘ ‘ .

GREEN
BOND

#\%

In 2016 joint green procurement of
solar panels by Finnish Environmental
Institute SYKE and KL Kuntahankinnat
(municipal procurement unit)

34 municipalities, 1,2 MW and M€
(now 2 M€)

Some kind of ESCO model

(4 year grant agreement)

Own investment or monthly charged
Plans to increase the framework for
joint green procurements
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Structural Funds (ERDF, ESF)

* Encouraging to utilize European
Programmes for low carbon projects
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* Situation in May 2017: total 3 700 projects

rget for low carbon economy 25%
190 M € in ERDF)

of which 2700 in ERDF.

—19 % low carbon projects.

* Supporting material for applying, as
— A guidebook "Low carbon approach

in structural funds” with case examples

— Networking events "Low Carbon Dates”
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with Rural Development Programme
during this week 17.5.2017
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Public Funding (EUtstate+municipal) in ERDF
and ESF Programmes in Finland (excl. Aland)
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Banks and financial institutions

* Increasing interest to improve energy efficiency among banks and
financial institutions
* Anincreasing need to improve energy efficiency
in existing building stock*
— Traditional loans can be used to finance energy efficiency (renovations)
— Interest rate low in traditional loans
* Green loans, green mortgages are still at the beginning phase
(some already existing)
* Collaboration between banks, financial institutions and
for e.g. building sector is needed
— Tools and checklists for decision making should be developed

— Interest already raised

*More than 60 % of housing companies are planning to improve energy efficiency through
investments during the next years. Source: Statistics Finland, December 2016.
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Summary and the Next Steps >4

Basis for the work: Communication * The topic "finance and energy
* Energy efficiency is worth investing in efficiency” needs e.qg.
and it has multiple benefits. — Simple, targeted information on

different mechanisms and possibilities

— Collaboration between stakeholders
Energy

psset | SINGS  GHG — Examples, best practises and sharing
valees ceen experiences of implemented cases
Pincome. security — Open mind set for new opportunities
. onersy * Energy efficiency and the financing
‘ will be on the increasing focus
Energy efficiency . .
Resource improvement Energy 1g] Flnland
management prices

— Alot of activities (events, surveys,

‘ ’ information sharing etc.) is ongoing
‘ — The different national/EU/

— Nordic/international possibilities

Employment 1
productivity will be explored.
Health and

well-being

Source: IEA 2014
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