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Network Codes & Guidelines: Why?
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Network Codes: Development Phase
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Commission

Network Codes:_Adoption Phase

e\What is a Network Code?
=> Regulation 714 => (Annex I) =>|Supplementing Regulation

e\What happens if COM receives a code?
=> Commission has to assess:

e Formal/legal issues
e Coherence: other Codes/Reg. 714 etc.; compatibility with EU law
e Rules clear enough and enforceable ?

e Substance
o Sufficiently neutral — appropriate balancing of all interests?
e No excessive burden?
e Appropriate level of harmonisation?

=> Revised text will be made available to stakeholders before comitology



Network Codes:
Communicating proposals for changes

Stakeholder submission
on network code:
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Harmonisation via Network Codes:
=> Success not for granted

o> 450 pages of Regulation

eComplex technical subject-matter

e> 10,000 comments

eImportant individual economic & national interests at stake
eHarmonisation requires changes to status quo

=> No success without...
e¢...Readiness for compromises
e . limiting issues ("choose your battles")
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Capacity allocation & congestion
management / Governance

Code to implement Electricity Target Model

e Capacity calculation: Flow based (NTC possible)
eDay ahead market (price) coupling
eContinuous cross-border intraday trading

eGovernance rules:
e Responsibilities for market coupling functions
e Cooperation in MC development & implementation
e Reqgulatory oversight
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CACM/Governance: Issues

e fext under revision
eContent largely agreed

eConsensus to preserve main concepts
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CACM/Governance: Issues, e.g.:

eCapacity calculation (Sufficient level of detail for NTC and Flow-based)
el evel of co-ordination of redispatching
eRegional intraday auctions (possible negative effects on EU-intraday)
eImplementation deadlines
eGovernance structure: clarifications needed

e Actors (MCO): PXs or TSOs (see afternoon session)

e Sufficient Scope for competition between PXs
eRole of ACER instead NRA ? (approval of methodologies etc.)?
eRole of ENTSO-E in TSO decision making ("all TSOs") ?
eRules on cost / cost sharing in Network Code ?



CACM/Governance: Timeline

First informal comitology meeting: 31.5.2013
Discussion in comitology meeting in September
Goal: Formal opinion of Committee

in Q4/2013 or Q1/2014
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Grid Connection for Generators
(also "RfG" Code)

Issues

eImpact of technical specifications on equipment
suppliers

eDefinition of who is "significant”
(i.e. application to existing users)

eImplications on DSO level



Demand Connection Code

Issues, e.g.

eDefinition of who is "significant"”; costs ; reactive
POWEY,...

eDemand response issues:
e No product standardisation via NC

e Possible: General principles for DSR, e.g.:
e Role and rights of aggregators
e Preference for market-based solutions
e Minimising burden on consumers



System Operation Codes

Issues, e.g.
eInformation exchange TSOs / DSOs / SGUs
eRole of DSOs - risk sharing with TSOs

eNational scrutiny, Performance indicators
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