Agreement of 13 November 2012 on

the energy saving efforts of energy companies
entered into between
the Minister for Climate, Energy and Building and
the grid and distribution companies for electricity, natural gas, district
heating and oil, represented by
the Danish Energy Association
HMN Naturgas, DONG Gas Distribution, Naturgas Fyn Distribution,
the Danish District Heating Association, the Association of Danish Combined
Heat and Power Plants (FDKV) and
the Danish 0Oil Industry Association (EOF)

This agreement is a follow-up to the political agrent of 22 March 2012 on Danish energy
policy 2012-2020.

From 1 January 2013, this agreement will replaeeatireement of 20 November 2009
between the Minister for Climate and Energy andgtieé and distribution companies for
electricity, natural gas, district heating and oil,the companies' future energy saving efforts.

The energy policy agreement of 22 March 2012 reguincreased energy efficiency that
minimises energy waste and energy consumptiorl seators.

With regard to energy saving efforts by energy canigs, the energy policy agreement
stipulates

» that the energy saving obligations of energy congsalne increased by 75% in relation to
efforts in the period 2010 to 2012, correspondmg total of 10.7 PJ annually in the
period 2013 to 2014, and by 100%, correspondirgttal of 12.2 PJ annually in the
period 2015 to 2020;

» that the efforts of the companies in connectiomlie increased obligation be targeted at
existing buildings and industries; and

e that the goal is to establish a cost-effective eigrent with the energy companies, which
ensures that efforts are exposed to market mecghanis

Furthermore, the energy policy agreement of 22 M&a@12 includes the following points
which have significance for the framework for tlreesyy companies' energy saving efforts:

* A pool of DKK 250 million in 2013 and of DKK 500 flion annually from 2014 to 2020
is to be earmarked to promote efficient use of wei@es in production processes.

* An overall strategy is to be prepared for energypvation of the existing building stock.
The strategy will be presented to the parties lkthe agreement before the end of 2013.



» Current campaign activities by the Danish Energyirf@aTrust will be concluded and the
remaining activities will be transferred to the BdmEnergy Agency.

This agreement, which realises the policy agreespnint about the energy saving
obligations of energy companies, sets the framewadkprinciples for how sectors and
companies are to achieve energy savings. If reguihe principles in this agreement will be
amended through a renegotiation of the agreement.

There is no law obliging oil companies to contrivtd realising energy savings or stipulating
the imposition of energy saving obligations onamimpanies. However, within the framework
of the sector's special conditions, the oil comgsmvould like to contribute actively to future
energy saving efforts. In connection with the agreet, the oil industry is willing to
collaborate with the authorities in the energy ttadsport area to ensure charging
possibilities for electric and plug-in hybrid caieng Danish motorways. The contractual
details for the individual motorway installationdlie have to be agreed between the
individual concession owner and the Danish Roadddarate.

Bearing this in mind, the parties have agreed dlieviing framework for the energy
companies' energy saving efforts:



1. General framework of the agreement
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1.2

Grid and distribution companies are to promote-edigictive savings for the benefit of
consumers, enterprises and society. The extehesétsavings is specified in more
detail in section 4 of this agreement.

The general idea is that efforts by the grid conyparthe distribution company are to
help realise more energy savings, and that thetoaiaeus particularly on realising
savings in end-use consumption; savings that wotlldrwise not have been realised at
this stage without the companies' efforts. As p stevards achieving this, efforts must
directly or indirectly lead to benefits for end-usEnsumers, so that it becomes easier
and/or cheaper for end-use consumers to carrymangg savings. The major part of the
costs incurred by the grid company or the distidsutompany in connection with
efforts to achieve these savings, are therefobetpaid directly or indirectly by the end-
use consumer.

2. Time frame for the agreement

2.1

2.2

The overall framework and targets of this agreenappty for the period 2013-2020.

However, the specific guidelines etc. apply for peeiod from 1 January 2013 to 31
December 2015. The allocation of targets undeatteement, the specific guidelines
etc. will be agreed for the subsequent period du2dil5. This will be on the basis of an
independent evaluation of efforts, to be conclualetthe beginning of 2015, see section
17.

3. Consumption included

3.1

Savings efforts by grid and distribution compardesto aim at energy savings in final
energy consumption (end-use energy consumptioDemmark, as well as reduction in
losses in transmission and distribution grids. @tkesumption included, and the
possibilities for including savings in energy comgion for transport, are specified in
more detail in annex 1.

4. Savings targets and obligations

4.1

4.2

This agreement repeals the targets, obligationgaitklines set out in the agreement of
20 November 2009 for the companies' future eneaging efforts.

Under the political agreement of 22 March 2012,dherall target for grid and
distribution companies' efforts is 10.7 PJ annuiallthe period 2013 to 2014 and 12.2
PJ annually in the period 2015 to 2020. This ingpéa increase of 75% and 100%
respectively, compared to the target of 6.1 PAenperiod 2010 to 2012. To compensate
in part for the fact that not all of the savingbiaged are additional, the target for 2010
to 2012 in the 2009 agreement was increased byt 4584 relative to the target of 5.4



4.3

4.4

4.5

4.6

4.7

PJ/year set in the energy policy agreement of 2tuUaey 2008, see annex 12. This
increase has been included as a part of the tangdes this agreement.

As part of efforts to meet these savings targat20il3 to 2015, the electricity grid
companies as well as the natural gas, districiitggand oil companies will on average
(see section 4.2) achieve the following annual gneavings, calculated using the
prioritisation and conversion factors stated inisec8 and annex 5:

Table 1: Allocation of energy saving target

PJ 2013-2014 2015
Electricity grid

companies 4.5 5.0
Natural gas

companies 2.0 2.3
District heating

companies 3.7 4.3
Oil companies 0.5 0.6
Total 10.7 12.2

Achievement of the energy saving obligations by gnd distribution companies is
measured solely on the basis of the savings tdegtribed in section 4.3, table 1.

For electricity, natural gas and district heatiognpanies, the savings targets (see
section 4.3) apply as a whole to all companie®oia@s covered by the obligation
pursuant to the Supply Acts. This includes compathiat are not a member of one of
the sector associations. It is assumed that aktbempanies will help to achieve
savings targets, and that electricity companies cgapanies and district heating
companies themselves will agree the allocatiomefsiector obligation between
companies.

The Minister will set binding energy saving targetgthin the sector's overall targets,

for the electricity companies, natural gas compmai®d district heating companies not
wishing to enter into the sector agreement, or ivkiithdraw from the agreement.
Furthermore, the Minister will set the framework fasks for these companies, together
with rules for documentation, reporting, verificatiand settlement of common costs.
This framework will correspond to the obligationder this agreement, so that these
companies contribute proportionally to meeting sgsitargets.

Oil companies' savings targets are apportionedgrtiomately between the companies
according to their market share of the heatingnaitket. The sector's savings target will
be indexed in the future according to developmansales of heating oil. The basis for
the savings target of 0.5 PJ in 2013 is the sdlésating oil in 2010. Indexation means
that the savings target from 2013 onwards will gisted proportionately according to
changes in the sales of fuel oil compared to 26i@vever, changes to targets will only
be made if the accumulated sales of heating ok lttsanged more than plus or minus
5% compared to sales of 2010.



4.8 Savings targets for sectors, see section 4.3,3ept@n average over the term of the
agreement, see section 2.1, and over or underageenay be transferred between
individual years. At the end of a calendar yeagre¢hmay be under coverage of no more
than 35% of the average annual target. Howeveeatend 2010, under coverage may
be up to 45%.



5. Freedom of methodology

51

5.2

5.3

In order that they can achieve the agreed savargets at the lowest possible costs, grid
companies and distribution companies have freedamethodology within the
framework allowed by law, the agreement of 22 M&®0h2, including the provision

that the companies' efforts are to be aimed atiegibuildings and industries, and this
agreement.

Grid companies and distribution companies may cautysavings outside of their own
supply area, and outside of their own energy tysepart of ensuring cost-effective
efforts, grid companies and distribution compatiage freedom to design specific
savings initiatives in agreement with end useradcordance with the Supply Acts for
electricity, natural gas and heating, which doingblve the oil industry, all companies,
regardless of ownership structure, have equal ¢ppibies and conditions regarding
realisation of their energy saving obligations.

Activities by grid companies and distribution comjess directly related to the
implementation of concrete energy saving activitiresst be through enterprises that are
corporately separate from the grid and distributompany pursuant to the Supply
Acts. The provisions are described in more detadlrinex 2. Contracts with players,
including group companies, must be on market tgransuant to current tendering
regulations, see annex 4.

6. Requirements for the companies' involvement

6.1

Companies may only report and be credited for gmvihat they themselves, or through
agreements with other players, have helped tose@la concrete activities. There has to
be a direct and clear correlation between the igwnd the savings. Companies may
not report savings that were realised without t@gany's involvement. An agreement
about this involvement must be established pri@moimmencing realisation of the
savings. Requirements are detailed in annex 3.

7. Market orientation and transparency

7.1

7.2

The grid and distribution companies are obligateckalising the energy saving targets
stipulated in this agreement and they have freediomethodology when organising
efforts, so that the savings are realised at tivesb possible cost. Energy saving efforts
should be subject to continued market orientagorthat players with competitive bids
can contribute directly or indirectly to achieviagergy savings.

As part of this market orientation, there must lm®@atinued strengthening of the
possibilities to involve external players in théoefs to realise savings. In this
connection, group companies performing consultimg)iastallation tasks are not
regarded as external players.



7.3

7.4

7.5

7.6

The grid and distribution companies must run amth&r develop the companies' shared
websitewww.energisparesiden.dkhis shared website must contain general
information about this agreement as well as proai@verall picture of specific
activities for use by end-use consumers and pldapatsvish to contact the companies.
The companies' shared website must contain cointacimation for all grid and
distribution companies with an energy saving oltiaraunder this agreement.

Each year, by no later than 15 November, the marti¢his agreement are obligated to
publish a list of the grid and distribution compasiiindividual efforts in the previous
year on the shared websitevw.energisparesiden.dk

To ensure transparency about energy saving efbgrtgid and distribution companies,
the Danish Energy Agency will publish the indivitloasts of these companies to realise
the savings, see section 14.7 and annex 4 of gneement.

A detailed description of regulations regarding plh@motion of market orientation and
transparency is in annex 4.

8. Prioritisation and conversion factors

8.1

8.2

With regard to implementation of specific energyisgs, the effect of these is
calculated on the basis of savings in the firstydawever, the savings in the first year
are weighted with a simple factor, which refletts lifespan of the saving, gross energy
consumption associated with the implemented saasgyell as the expected CO2
impact of the saving, including, especially, whettere is a saving inside or outside
the ETS area.

For prioritisation and conversion factors and thecpcal use of these, see annex 5.
Companies' performance regarding achieving a téasgatasured solely by weighting
with the prioritisation and conversion factors, seetion 4.3.

9. Calculation methods

9.1

9.2

9.3

The savings are calculated by using standard vallmesigh a specific calculation of the
savings resulting from the activity, or by calculgtthe effect of a specific market
impact.

Calculations based on standard values are usetfalter, standardised activities. Such
savings are typically in homes and other buildinfa.standard value is available for a
given saving, then this must be used.

Specific calculations are used in areas where ikare standard value. These will
typically be larger and integrated projects in isttial enterprises or public institutions.
If a specific calculation is used for parts of a@ll project, then the entire project



9.4

9.5

9.6

must be calculated specifically, including the effef initiatives where standard values
exist.

The calculation may include a documentable efféet €pecific market impact that
entails a reduction in energy consumption relativa baseline. As far as possible, the
effect must be calculated using standard values.

Savings must be calculated according to the rgtasdard values, etc current at the
time of the establishment of a final agreement &itrend-use consumer on
contributions to realising a specific project.

Calculation methods and their applications areildetan annex 6.

10. Double counting and other initiatives

10.1

10.2

With regard to realising energy savings at a specifstomer according to standard
values and specific calculations, see sectiong®id,companies and distribution
companies must have procedures covering, for exaragteements, contracts and spot
checks, see section 6 and annex 3, which aim tomse the risk of the same savings
being included by several companies. Cases of dmrbbe brought before an arbitrator
who will decide the correct ownership/proportionsit@re. When making a decision, the
arbitrator can emphasise how realisation of thengawvas initiated, who is responsible
for implementation, application of resources, ddtdocumentation for realisation, etc.
The arbitrator's function is operated by the seétompanies jointly.

With regard to regulatory requirements and stabsisly schemes, the following
principles apply:

New buildings: Energy companies may include an energy savirigdntributes
specifically to a new building having a lower eneopnsumption than current
requirements. The energy saving must be calcukdbe difference between the
current requirements and the calculated energyuropson of the new building.
'‘Current requirements' refer to the requirementeénDanish building regulations. If a
local government has stipulated in a local develpnplan that new buildings must
exceed the requirements of the building regulatimsrent requirements' refer to
these local provisions.

Subsidy pool for renewablesin industrial processes: Grid and distribution companies
may not provide subsidies to projects that haveived commitment of funding under
the subsidy scheme for renewables in industriatgsses. However, grid and
distribution companies may include the energy sgs/erchieved from projects that
fulfil the requirements for receiving subsidiesrfréhe subsidy pool for renewables in
industrial processes, if these projects in somerotlay have contributed to realising
savings in accordance with the principles in tigigeament. When the Bill on a
subsidy pool for renewables in industrial proce$sessbeen adopted, the Danish
Energy Agency and the grid and distribution compamill decide the specific



realisation of the relationship between the subpilyl for renewables in industrial
processes and efforts by the grid and distributmmpanies. If grid and distribution
companies have contributed to realising savinggutige conditions above, these
companies may include the energy savings achievedrinection with efficiency
improvement of end-use consumption, as well asggrgavings in connection with
conversions from fossil fuels to district heatimglaenewables.

For other areas with regulatory requirements, or for areas covered by other central-
government-initiated agreements concerning enexgygs, the companies may include
the effect of the savings to which they have conted.

11. Documentation requirements

11.1 The requirements for documentation apply to alrgneavings reported to the Danish
Energy Agency under this scheme.

11.2 The requirements must ensure the greatest possilitgmity and comparability in
documentation, as well as ensure that the caloulati energy savings realised tallies
with actual energy savings realised.

11.3 Grid and distribution companies must have cleaudwntation of all realised energy
savings included in the company's target fulfilment

Documentation must include a link between theatiite implemented and the savings
calculated, so that companies can document afialimgs which, according to the
calculation methods in section 9, the individudiatives have generated. For projects
that are calculated specifically, documentationtralso contain information about the
simple payback period of the projects, see se&idrof annex 7.

The documentation must include evidence from thepamies that savings have
actually been implemented, and it must provide ofpmity to spot check this, see
annex 7. In addition to general information abtet tustomer and players,
documentation for the individual energy saving aasest also include information
about how the savings are calculated, and the coeglanvolvement.

Directly or through reference to player agreemeits documentation must also
include information about grid and distribution qmemnies' costs of acquiring the right
to report the energy savings.

11.4 Grid companies and distribution companies are mesipte for making sure that
complete documentation is available for all repbgavings. The documentation for
realised energy savings must be saved in writingranst be stored for 5 years. The
requirements for documentation are specified inentl@tail in annex 7.

12. Reporting of energy savings
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12.2

12.3

12.4

12.5

On the basis of the documentation, the partiekisoagreement must annually report to
the Danish Energy Agency the individual energy@asttealised total annual energy
savings. Reporting to the Danish Energy Agency rhastompleted by no later than 1
March for energy savings to meet the saving ohbgatf the previous year.

When reporting energy savings, each sector or péatkyan individual savings target,
see sections 4.6 and 4.7, must use the reportingsfm annex 8.

Energy savings cannot be reported until they haes lbealised and documentation has
been finalised. As a general rule, reporting oéaargy saving must take place in the
year in which realisation and documentation ofgpecific energy saving was finalised,
see, however, annex 3.

If quality assurance, see annex 9, occasions the foe corrections to reported energy
savings, such corrections must be carried out mmection with the subsequent
reporting. Corrections to reported energy savingsafgiven year must appear
separately from the reporting for the subsequeat, e the reporting forms in annex
8.

In order to prepare a joint report, a cooperatiodybwill be established, either by sector
or jointly, to receive reports from all companiedbect to agreed savings targets, see
section 4.4. Companies that are imposed individagings targets by the Minister must
report to the Danish Energy Agency via the relewaaperation body.

13. Quality assurance

13.1

13.2

13.3

The grid and distribution companies are respongdylensuring that their
documentation is true and correct and in compliante the requirements. In order to
ensure this, grid and distribution companies mugieément quality assurance that the
company's documentation and reporting, includingudoentation of savings that are
implemented by subcontractors or third parties elmalf of the company, are true and
correct and comply with the requirements. The rakesdescribed in more detail in
annex 9.

As a part of this, an annual audit of documentagiond guidelines etc. is required. Every
other year this audit must be carried out by aepathdent third party. This can, for
example, be done as part of a certified quality agament system.

Once a year, the Danish Energy Agency will carriyioyartial spot checks across all
the involved grid companies and distribution comesnThe spot check will aim at
checking whether the efforts by companies, inclgdiveir documentation of efforts,
comply with the requirements and obligations urtber agreement, as well as
analysing the costs in selected cases at all dteps,energy company to end user.

10



14.Determining and regulating the costs of grid and distribution companies

14.1

14.2

14.3

14.4

14.5

14.6

14.7

14.8

In accordance with the overall framework of thisesgnent, the electricity grid
companies, the natural gas distribution compamestiae district heating companies
may include the costs of activities relating taoateeffective realisation of energy
saving obligations under this agreement.

The costs of the electricity grid companies, thers gas distribution companies and
the district heating companies in connection waalising the energy saving obligation
must be paid by the end-use consumers (houseltloédpublic sector and business
enterprises).

The individual electricity grid and natural gastdimution companies will have their
actual costs of meeting their obligations undes #greement covered (less any revenue
obtained under the framework of this agreemengugin a supplement to the revenue
cap.

District heating companies' costs of fulfilling thebligations pursuant to this
agreement (less any revenue obtained under thetvark of this agreement) may be
included in tariffs as a necessary expense in daoae with the provisions of the Heat
Supply Act.

The costs and revenues of electricity grid commamatural gas distribution companies
and district heating companies in connection wédlising the energy saving obligation
must calculated separately from the companiest attes and revenues.

There is no law allowing oil companies to demanec#c contributions from their
customers to cover the companies’ costs of reglesergy savings. In connection with
signing this agreement, the oil companies haveoksied the industry association
Foreningen Oliebranchens Energisparepulje f.m.b.a. (the oil industry's energy saving
patrol). This association has taken over all ofdtheompanies' obligations under this
agreement. The costs of the association of reglisia oil companies' obligations will
be paid by the oil companies participating throagdubscription.

To ensure transparency and cost-effectivenesgyriti@nd distribution companies must
annually report their costs of meeting the precgg®ar's energy saving obligations
under this agreement. For electricity grid compsnmatural gas distribution companies
and district heating companies reporting will béhte Danish Energy Regulatory
Authority as part of their submission of annuahbfigial statements. For the oil industry,
reporting will be to the Danish Energy Agency. @a basis of the costs reported, a
benchmark will be prepared annually, see sectigroi2it a), of annex 10.

To ensure greater transparency, and to ensuresffestive efforts, the Danish Energy
Agency may, on the basis of the annual benchmackmipanies' costs, request that
grid and distribution companies with costs amoreg3% highest per kWh reported
(however, always up to 25 companies) account fer they have ensured cost-
effectiveness, including their focus areas, methodsts, and market orientation. . The

11



Danish Energy Agency may also request the compaviteshe lowest costs to account
for their focus areas, methods and calculatiorostx

14.9 On the basis of such accounts, the Danish Energné&gmay establish an agreement
with the relevant company on how cost-effectivengssuding use of market terms,
will be ensured in future. If an agreement canméstablished to ensure this, the
Danish Energy Agency may impose the future termshf® company's implementation
of energy saving efforts. The specific conditioosthis situation are described in annex
10.

15.Technical working group

15.1 A technical working group will be established tsaliss regularly matters relating to
this agreement, including especially sections &i@ 17. The group will consist of
representatives from all the parties to this agesgrand the Danish Energy Agency,
which is to hold the chair. The tasks of the grampdetailed in annex 11.

16. Transitional scheme

16.1 The following transitional provisions apply in caration with the replacement of the
agreement of 20 November 2009 with this agreement:

a. Exceeded obligations for the period 2010 to 201% beatransferred to the period
2013 and onwards. The transfer will be on the teappying under the agreement
of 20 November 2009, i.e. savings must be calcdlateording to the rules that
applied when realisation of the savings was coreglet

b. Any under coverage by the end of 2012, which ma&pact for no more than 35%
of a single year's saving obligation under the agwent of 20 November 2009, will
be transferred to the subsequent agreement p&eadisation of unmet saving
obligations for the 2010-2012 period, will be oe terms for including savings in
calculations applying under this agreement.

c. Exceeded obligations may only be transferred teegttent that the savings have
been calculated and reported to the Danish Eneggnéy to meet the savings
target in 2010-2012, pursuant to the rules thali@gg@t the time of realisation.
Savings that have not been reported for the p&@dd to 2012 may not be
transferred.

d. Any exceeded obligations at the end of 2015 matyaresferred to the subsequent
period according to similar rules. Under coveragia end of 2015 must be
transferred similarly to the subsequent period.

17.Continuous follow-up and evaluation

12



17.1

17.2

17.3

17.4

17.5

17.6

On the basis of reporting by the parties of enaagyngs realised, the Danish Energy
Agency annually prepares a memorandum which sursesthe realised savings,
including how they distribute across sectors ardetore also how efforts are being
directed at existing buildings and industries. TiEmorandum will be submitted to the
parties behind this agreement.

The parties may require that this agreement, dseareof, including the savings
targets, be renegotiated if the framework for effas substantially changed. For
example, if there are substantial changes in copamof certain sources and types of
energy, or in the political framework conditions.

Implementation of the EU Energy Efficiency Dire@iand the upcoming strategy on
energy renovation of the existing building stockymacessitate discussions concerning
possible adjustments to the agreement before 3&rbeer 2015.

As mentioned in section 2.2, an independent evialuatf the companies' saving efforts
under this agreement will be concluded at the beggof 2015. The overall
framework for this evaluation is described in mdegail in annex 13. The framework
for evaluation of the period after 2015 will be efetined when establishing an
agreement on the specific guidelines for this erio

On the basis of the evaluation, see section lfiedparties to the agreement will decide
together any required adjustments to the speaifideiines etc.

If no agreement can be reached on adjustmentseb&fSeptember in the relevant year,
then either party may terminate the agreementeag¢tial of that year.

13



Copenhagen,

Martin Lidegaard, Minister for Climate, Energy and Building

For the Danish Energy Association

For the Danish District Heating Association

For the Association of Danish Combined Heat and Power Plants (FDKV)

For HMN Naturgas I/S

For Dong Gas Distribution A/S

For

The Danish Qil Industry Association (EOF)

14



Annexes:

Annex 1: Consumption included

Annex 2: Which tasks may grid and distribution companies perform in-house?
Annex 3: Requirements for the companies' involvement

Annex 4: Market orientation and transparency

Annex 5: Prioritisation and conversion factors

Annex 6: Calculation methods

Annex 7: Documentation requirements

Annex 8: Reporting pursuant to the agreement

Annex 9: Quality assurance

Annex 10: Determining and regulating the costs of grid and distribution companies
Annex 11: Technical working group

Annex 12: Increased additionality and determining standard values

Annex 13: Evaluation of this agreement

15



Annex 1: Consumption included

1.

Savings in final energy consumption (end consumptinay be included onshore in
Denmark, excluding Greenland and the Faeroe Is]amikin all sectors as defined in the
Danish Energy Agency's energy statistics. Oil \igs’ energy consumption and own
consumption in collective production plants are pant of final energy consumption.

The final energy consumption is the energy consionghat is billed to the end users via
meters or the purchase of oil, coal, biomass eis.therefore measured as the amount of
energy delivered to the end user.

The final energy consumption, and reductions timeiagie calculated net, that is as the
difference between the total volume of input eneaggl the energy quantities supplied
from the enterprise, for example in the form ofptus heat. However, surplus heat
supplied from collective production plants, sedisecll, and refineries, see section 12,
may not be included in this calculation.

. Only one energy saving may be included in conneatiith installing a new oil-fired

installation in areas where connection to eithdistrict heating supply or a natural gas
supply is not possible.

With regard to the transport sector (defined herallbroad transport with registered
vehicles, and trains, including electricity foritrsy signals, etc., as well as aviation and
shipping), only the effects of the following initikes may be included.

Replacing a vehicle fleet with energy-efficientar
Replacing a vehicle fleet with energy-efficient san

Fitting fuel-saving tyres.
Fitting automatic tyre pressure control systems.

o0 oo

The more specific terms for calculating and docuimgnnitiatives will be specified by
the technical working group, see annex 11, on leBder 2012 and will be published on
the Danish Energy Agency's website. Reporting ffeets of the initiatives above must
take place using the calculation and documentations specified by the technical
working group.

With regard to train operations, energy savingsfemergy consumption at workshops,
from platform and track lighting, as well as enesgyings from other services, may be
included. Internal transportation within a specditterprise, including the use of tractors,
irrigation equipment etc. is part of the industprecess energy consumption - i.e. not
transport, and savings in these areas may thereéoirecluded in line with other savings.

In accordance with the provisions of annex 6, rédas of losses in transmission and
distribution grids, incl. losses in transformersmps, gas meters/regulators/pumping
stations etc. may also be included. This applissufhout, from the production plant/gas
processing plant to consumers.

16



8. Local renewable energy plants which reduce the faeehergy input to a specific
consumer (or a closed circle of consumers; i.eckoleat), may be counted as savings.
However, in buildings that are connected to distrgating systems, effects of local solar
heating systems may not be included, unless thhese@duded as a part of the district
heating plant's supply strategy.

9. Use of biomass, biogas and waste does not cowsatvasgs either, but an effect may be
included if a new system has a higher efficien@ntthe old. Increased consumption of an
enterprise's self-generated waste, such as wasté & sludge, which reduces the
supply of energy, and which so far has not beetoérp for energy purposes, including
incineration at waste incineration plants, may hasvde included as an energy saving.

10.The establishment of new wind turbines may be ohetlito the extent that the turbine is
connected in its own installation, but only for ghation of production that the
consumer/enterprise uses itself, calculated acegitdi the current settlement rules. The
portion of output that is sold to the grid may betincluded.

11.Energy consumption in collective production plaflistrict heating plants, electricity
generating plants, CHP plants, etc.) is not indllidethe final energy consumption and,
as a general rule, such savings may not be includedever, only the savings on the
production systems themselves (boilers, turbinas,ngotors, flue-gas cleaning, etc.) with
associated equipment (motors, control equipmeay), etay not be included. Thus,
savings associated with ventilation, lighting, heatps, and heating plants may be
included, as well as consumption in administrabaidings to the extent that
consumption is invoiced via consumption meters #metefore, is not internal own
consumption. A list of the collective productiorapts that are included in the Danish
Energy Agency's annual energy production count,iamhich savings may not be
included, is available at the Danish Energy Ageaasgbsite.

12.Oil refineries’ own energy consumption is not imigd in the final energy consumption
and energy savings in processing plants (oil-refimelumns etc.) may therefore not be
included. However, savings associated with vendigtighting, heat pumps, heating
plants and consumption in administration buildingsy be included to the extent that
consumption is invoiced via consumption meters #mefefore, is not internal own
consumption.

13.However, under the framework of this agreementHerperiod 2013 to 2015, savings
may be included from the establishment of collexwlar installations in connection with
district heating supply. Installations which haweeb approved and which have been
planned before the end of 2015 for commissioning0h6, may be included as savings in
reporting for 2015. If the installation is not comssioned in 2016, the saving must be
retracted. The savings are calculated as the eadthibnnual energy production from the
solar panel system weighted by a factor of 1.
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Annex 2: Which tasks may grid and distribution companies perform
in-house?

Grid companies and distribution companies havegabbns under this agreement. As a step
towards realising their obligations, grid and disition companies must guarantee and may
carry out themselves the following tasks:

* Administration of this agreement.

* Documentation of savings.

* Reporting savings.

» Assurance of the quality of savings, including &udi

In addition, the following rules apply:

1. Within own area of supply and own energy type:

Grid companies and distribution companies may tledas:

- Advise on energy savings.

- Inform about energy savings.

- Realise savings in own grid system or via meterk neading and monitoring
equipment.

- Establish agreements with players.

- Establish contracts directly with a consumer oatiicial involvement, including
purchase of the right to report a saving (subsigsgyided financing does not include
a loan element.

The grid companies and distribution companies naiy n

- Conduct specific realisation of energy savingsoatsamers, including installation
work, technical energy efficiency improvements gliggment and processes, etc.
(except in own grid system and via meters).

- Participate in sales of energy efficient equipment.

- Undertake the financing of the realisation of egesgvings.

An agreement must be established with a playethiese tasks.
2. Outside of own area of supply or own energy type

Grid companies and distribution companies may tledres:

- Establish agreements with players.
- Establish contracts directly with a consumer oatiicial involvement, including
purchase of a saving (subsidy), provided financiogs not include a loan element.
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For these activities, an agreement must be edtabliwith a player. Outside their own
supply area or outside their own energy type, gnd distribution companies may not
conduct other activities than those stated above.

. Agreement with players on performance of tasks, administration etc.

The framework for establishing agreements on tmfopaance of tasks that are not
carried out in-house is described in annex 4, sest6 and 7.
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Annex 3: Requirements for the companies’ involvement

Grid companies and distribution companies may ohela saving if the saving meets the
general conditions, e.g. that emphasis must bewngs that would not have been realised
without the companies' efforts, see section 1thisfagreement. Therefore, the following
conditions must be met:

1.

There must be direct involvement in a specific medi energy saving. Direct involvement
means that the grid and distribution company, plager with a written agreement with
the company, must provide a specific initiativet tta@ntributes to the realisation of an
energy saving at a specific end user. The involvemmeay not consist only of an
unspecified general agreement which does not ieclusipecific description of the
activities that help realise the energy savingeréfore a general agreement with an end
user that allows for the inclusion of all non-defihenergy savings implemented at a
consumer, without the company being involved irséhgavings, is not valid.

. There must be an unbroken chain of agreementstiierand user to a grid or distribution

company prior the realisation of the saving. Emiga binding agreement to purchase
equipment etc., or entering a binding agreemermoommencement of the project, is seen
as a commencement of the realisation.

The energy saving belongs to the end-use consumigran agreement has been
established with a player or a grid and distributompany.

There must be a specific, prior agreement betweerend user and a player or a grid or
distribution company that the right of reporting thctual saving implemented will be
transferred to a grid and distribution companythed the end user does not, in good faith,
transfer the savings to others.

In connection with savings above 20 MWh, and inneaion with all specific statements,
there must be a written agreement about the traokthe saving by the end user. In
connection with other savings, the end user must baen made aware about the transfer
of the actual saving prior to its realisation, ¢hgough a dated price quote, order
confirmation, or similar. It will not suffice fohe grid or distribution company to
announce its takeover of the saving on its webBiteumentation of the transfer of the
right to report the energy saving must be include@ part of the company's
documentation of the actual saving.

Information concerning to which grid or distributicompany, the right to report the
specific energy saving has been transferred muavéiable to consumers at all times.

Agreements between a grid- or distribution compamy a player on realising energy
savings may be general, i.e. without specificatibthe individual end user or specific
initiative. There can be several parts in the agexd chain between the company with the
obligation and the player with contact to the eadru
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8.

A company's involvement may be purely financialisTineans that involvement by grid
and distribution companies may be in the form difssgies, i.e. purchase of the right to
report an energy saving. Energy savings achievietysbrough financial involvement,
including subsidies, must meet the same requiresrenapply to other savings. These
savings must be documented on an equal footingatfiter savings, see annex 7

In connection with projects in which the energyisgus calculated specifically, see
annex 7, the energy companies may not provide diglssio the end-use consumer, if the
simple payback time will consequently be less thia® year. However, the companies
may contribute with advice etc. and thereby achtbeeright to report the savings. The
simple payback time can be documented on the ba#e end user's decision base for
implementing the specific project.

10.The rules for how involvement can take place indeoand when it must take place

through an external player are in annexes 2 and 4.

11. Savings that are realised and documented accotalitng rules, may be transferred from

12.

one grid and distribution company to another, gagsthrough an intermediary. Such a
transfer may occur once the savings have beersedallhis documentation must at all
times be available to the company which reportsthng to the Danish Energy Agency.
Transfers between companies must be made befosatimeys are reported to the Danish
Energy Agency.

The main principle is that the savings must be mteyolofor the year in which realisation
and documentation of the specific energy savingsampleted, however a grid and
distribution company may agree with one or morggis with which it has an agreement
that the transfer of realised and documented saum¢he grid and distribution company
be postponed to the subsequent year on the folgpeonditions:

a. As is the case for other savings, a transfer tethsequent year may only be made to
the grid and distribution company with which thay#r had an agreement prior to
realising the saving.

b. At the end of the year, the grid and distributiompanies must state the amount of
savings the players with which they have agreemeate completed but not
transferred. The individual sector reports to ttamidh Energy Agency the amount of
savings that have been completed but not transferre
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Annex 4: Market orientation and transparency

The following initiatives have been taken in ortleensure use of external players and
transparency in connection with companies' savifgsts:

1. Visibility of costs
The individual grid and distribution companies'tsosf meeting their energy saving
obligations will be published by the Danish EneAgency and the parties to this
agreement, see section 2. The costs will be caenlifgartly as the total cost and partly as
an indicator showing the cost per kWh reported. inkdecator will be split into costs for
administration and acquisition, respectively, ssaien 14.7 and annex 10 of this
agreement.

2. Visibility of the individual company's performance
Each year, by no later than 15 November, the Earti¢his agreement must publish a list
of the individual company's efforts in the previgiesr. This list must contain a
comparison of the relevant parts of the informatidrch the individual companies are
obliged to submit pursuant to this agreement, eithvéheir industry association or to the
Danish Energy Agency and the Danish Energy Regylaathority. As a minimum, the
list must include the following information abotetindividual company's efforts in the
previous year:

* The company's energy saving targets.

» The energy savings achieved and their percentagébdition across sectors (form 1
in annex 8).

« The company's costs, broken down, see section 1.

The technical working group will prepare a moreadletl description of the minimum
requirements for the content of the list.

3. Website:
In order to make it easier to establish contacvbeh independent players and grid and
distribution companies, as well as increase consamareness about the energy saving
obligations of the companies, the companies mudirage operation of
www.energisparesiden.dk

The website must:

e communicate general information about this agreg¢men

« enable a match between players and energy companies

e provide consumers with a general picture of theises available from the individual
energy company and player;

» provide a general picture of the individual gridiatistribution company's saving
efforts in the previous year(s), see section 2.
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A monitoring group for the website will be set ugilwepresentatives from energy
companies, external players and consumers.

Standard contract

It should be analysed whether the standard costpaepared in connection with the most
recent agreement are being used, and whetherrétagens a need for standard contracts
or a need to revise the contracts. The technicakiwg group will perform this analysis,
involving relevant external players, and, on thsibaf the analysis, will decide whether
the contracts need to be revised. The objectittegilsthe standard contracts will enable
external players to establish contracts on nonddmsicatory terms, and that grid and
distribution companies will be ensured a givenwghble. The contracts are also to
ensure that external players meet the contraciregants, including requirements for
calculation, documentation and quality assurance.

Standardisation of documentation when using standard values

The standard form for documenting savings calcdlatethe basis of standard values,
see section 3.1 of annex 7, covers the minimumirements for documentation when
using standard values. A grid and distribution campmay not reject documentation
which complies with the standard form and may reshdnd an alternative form of
documentation. However, a player and a grid anlilbigion company may, at any time,
enter into an agreement about similar forms of duentation, provided both parties so
agree.

Contracts on market terms
In the energy saving area, grid and distributiomganies must establish contracts on
market terms, see annex 10.

Tendering regulations

In work to meet their energy saving obligationsd gnd distribution companies must
comply with all relevant tendering regulations, Beeective 2004/17/EC of 31 March
2004 coordinating the procurement procedures dafi@hbperating in the water, energy,
transport and postal services sectors.
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Annex 5: Prioritisation and conversion factors

In order to move efforts towards savings with agléifespan, and which contribute to
reducing gross energy consumption and help red@2&nissions, particularly in the non-
ETS areas, simple prioritisation and conversiondidmust be applied when calculating the
savings.

1. Prioritisation factors in connection with savings

The prioritisation factors used to weight the fysar's savings must be included in the
companies' documentation of the savings, see anraxd they must be used when
reporting the savings to the Danish Energy Ageeeg,annex 8.

The companies can decide for themselves whethgmthleuse the prioritisation factors
in their contact with end users.

The prioritisation factors shown in table 1 areudse in connection with the calculation of
savings.

Table 2: Prioritisation factors in connection with savings

Energy type _ Life span/Prioritisation factor

Less than 4 4 to 15 years More than 15
years years

District heating 0.5 1.0 1.0
Electricity and individual biomass 0.5 1.0 1.0
ETS fuels 0.5 1.0 1.0
(oil, natural gas, coal)

Non-ETS fuels 0.5 1.0 1.5
(oil, natural gas, coal)

Savings initiatives with a lifespan of less thayeérs and which have to use a factor of
0.5, as well as savings initiatives with a lifespémore than 15 years in non-ETS fuels
which have to use a factor of 1.5, are shown ifet8b

Table 3 is exhaustive. For all initiatives not ethin table 3, a factor of 1.0 must be used.
The technical working group may add to the listaible 3 on the basis of the principles of
lifespan etc.. Any changes will come into force &amew calendar year. The changes will

be published no later than three months beforey émtiv force, however, no later than on
1 December 2012 for changes that will come intoddrom 1 January 2013.
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Table 3: List of initiatives for which prioritisation factors of 0.5 and 1.5 must be used

¢ Energy efficiency of boilers and ¢ Increased insulation of floors, walls and
heating plants on the basis of ceilings/roofs which reduce space heating
service schemes. (If the lifespan of consumption in oil and gas-heated buildings.
the saving is less than 1 year, the
saving may not be included). ¢ New windows and doors marked with energy

class A which reduce space heating

¢ Energy efficiency of ventilation consumption in oil and gas-heated buildings.
plants on the basis of service
schemes. (If the lifespan of the ¢ Heat recovery for space heating in connection
saving is less than 1 year, the with mechanical ventilation in oil and gas-
saving may not be included). heated buildings.

¢ Adjustment of heating plants. (If ¢ Increased insulation of hot water tanks and
the lifespan of the saving is less pipes in connection with space heating plants
than 1 year, the saving may not be in buildings, when using non-ETS fuels.
included).

¢ New oil and gas boilers, however, only in the

e Systematic service schemes in case of non-ETS oil or gas consumption.
addition to ordinary maintenance
for motors, pumps and process e Connection of oil and gas-heated buildings to
plants. district heating.

e Energy management. * Installation of heat pumps replacing non-ETS

oil or gas consumption.
e Solar panels on oil and gas-heated buildings.

For integrated projects that incorporate differmergy types, and/or sub-projects with
different lifespans, the savings must be calcul&te@ach energy type (e.g. electricity
and natural gas). Within each energy type, it ieseary to estimate the proportion of the
energy saving on which to apply a prioritisatiootéa of 0.5, 1 and 1.5, respectively, see
table 3. The savings must be documented accorditigs distribution.

The prioritisation factor to be applied when usstgndard values is given in the catalogue
of standard values.
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2,

Conversion factors

The prioritisation factors shown in table 4 apaly €éonversion from one energy type to

another.

Table 4: Conversion factors for converting between energy types

Conversion Factor used:

From To Energy quantity | Energy quantity
converted from: | converted to:
- Electricity - District heating 2.5 1.0
- ETS fuels (oil, natural gas,
coal)
- Electricity - Non-ETS fuels (oil, natural 1.0 1.0
gas, coal)
- Biomass
- District heating - Electricity 1.0 2.5
- ETS fuels (oil, natural gas,
coal)
- Biomass
- District heating - ETS fuels 1.0 1.0
- District heating - Non-ETS fuels 0.8 1.0
- Biomass
- Non-ETS fuels (oil, - Electricity 1.0 1.0
natural gas, coal)
- Non-ETS fuels - District heating 1.0 0.8
- Biomass
- ETS fuels - District heating 1.0 1.0
- ETS fuels - ETS fuels 1.0 1.0
- Non-ETS fuels - Non-ETS fuels
- Biomass - Biomass

Note: Biomass includes the use of biomass at tthigidual consumer but not consumption of biomass in
district heating production and electricity genimat

When converting from non-ETS fuels (oil, naturas gad coal) to other types of supply,
including another non-ETS fuel, which have a lispf more than 15 years, the factors in
tables 4 and 2 (including table 3) must be usembrmection with conversion projects.
Thus, in connection with this type of conversionrguant to table 2 the direct effect must
be multiplied by a factor of 1.5. In connectionwéll other types of conversion, pursuant
to table 2 the factor to be used is 1.0. The fadt@wve been recognised in the calculation of

the standard values.
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Annex 6: Methods of calculation

In general, the objective is that efforts shouldrpote the use of best available technology,
while taking into account financial opportunitidis is the case for calculations based on
standard values as well as for specific calculation

1. Calculations based on standard values

Calculations based on standard values are pantigwised for smaller, standardised
activities. Such savings are typically found in lesnand other (smaller) buildings.

Calculations based on standard values use thes/alua the catalogue of standard
values for energy savings. The energy saving sutated by multiplying the standard
value by the number of units relevant for the siieproject, e.g. the number of square
metres insulated.

If the catalogue of standard values states a psgation factor for the saving, this
prioritisation factor must be used on the calculaaving. Conversion factors, as
described in table 3 of annex 5, have been recedmisthe standard values.

For a standard value to be applied, the generabpritions must be met as described in
the catalogue of standard values, including th@sgaming to the 'before’ situation.
Furthermore, when applying standard values, theifspémitations on use of individual
values, which are also described in the catalofjséaodard values, must be taken into
account.

If several different standard values are usedhersame project, the final energy saving is
calculated by adding together the energy savirggedtor the individual standard values.
In contrast to specific calculations, using staddaxlues does not require compensating
for possible overlaps.

If a standard value is available for a given saythgn this must be used. Therefore, the
statement in the energy labelling of buildingstd# effect of different initiatives cannot be
applied, unless figures correspond to the standatees. If the standard value is zero,
energy savings may not be included within the @h¢\area, and a specific calculation
may not be used either.

2. Calculations based on specific calculation
A specific calculation is used for specific initiegs or total solutions for which no
standard value has been determined, typically mmeoction with large and/or integrated
projects in industrial enterprises or public indidns.
If a specific calculation is to be used for parttoé project, then the entire project must be

calculated specifically, including the effect oftiatives where standard values exist. For
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a specific calculation of the effect of an integrhproject consisting of various sub-
projects, account must be taken of any possibldagyéetween the effects of the various
sub-projects. Savings within technologies for whioh standard value is zero, may not be
included.

A specific calculation must be completed for a espntative and comparable production

period. This calculation must include as a minimum,

» acalculation of the energy consumption before enp@ntation of the initiativethe
reference;

» acalculation of the energy consumption after im@atation of the initiative; and

» calculation of the effect of the initiative, expsed as the total energy saving in the
first service year after implementation of theiative. Adjustments must be made for
any changes to service times, production volumeglyztion mix, etc.

Calculations of the energy consumption before dtedt anplementation of the energy
saving, and, thus, the effect of the initiative, atnibe based on specific measurements,
savings on the main meter, invoices from energypaones, and/or technical calculations.
Adjustments must be made for any changes in theéugtmn volume and mix as well as
service times. If the energy saving initiative uraés savings within several energy
sources, the reference as well as the saving neustlbulated for each energy source. All
information in the calculation of energy consumptioust be documented with reference
to the sources applied, so that data can be treakedetrieved.

In connection with a specific calculation, energlpdlling of buildings can only be applied
as the basis if its calculation of the effect meleésrequirements under this agreement.

The level of detail on the specific calculation i adapted to the specific project. The
larger the project, the greater the requirementt® calculation. As described above,
there is no general requirement for measuremecwmgumption before and after.

2.1 Specific calculation in connection with new installations and new buildings

When establishing new installations, including eatyi new production sites, new product
lines, etc., energy savings may only be includedefcompany's involvement leads to a
solution that is more energy-efficient than thausiohs normally used in Denmark, i.e.
installations that are better than the currentdsiesh The documentation must describe
how 'current standard' has been defined.

Calculation of the energy consumption after implatagon of the initiative must be
based on a specific measurement of the energy ogoign in the first year of operation
after implementation, or on the expected energgamption in the first year of
operation based on technical data from suppligrgartial experts or similar. All
information in the calculation of the energy congtion must be documented with
reference to the sources applied, so that dat@earacked and retrieved.

When establishing new buildings, energy savings amy be included if the company's
involvement leads to a new building with a calcethénergy consumption that is lower
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than the current minimum requirements in the bogdiegulations or the minimum
requirements set by the local government in thalldevelopment plan. The saving must
be calculated as the difference between the cumenimum requirements and actual
consumption of the new building.

2.2 Specific calculation in connection with increased production volume

If, in connection with the implementation of enegving initiatives, there is an increase
in production capacity and production volume in $pecific installation or unit subject

to the energy-efficiency improvements, the caldataof the effect of this initiative must
take this into account.

For the current production volume, which is normaklculated as the average across a
representative period of time, e.g. the previows y#he saving must be calculated as the
difference between the energy consumption fromofiskee original installation and the
energy consumption after implementation of thaatiite.

For the production volume exceeding the currentpction volume, the saving must be
calculated according to the rules applying for mestallations, i.e. only the saving
exceeding theurrent standard for new installations can be included.

2.3 Specific calculation in connection with closure and merger of production sites and
installations

An energy saving following from the closure of areryy-consuming installation, or

from cessation of an energy-consuming activity, malyin itself be included in the
calculation under this scheme. In connection widrgers of sites or units of production,
energy savings may be included only to the exteattthe enterprise/unit to which
production is being transferred at the same tinneesaout energy saving initiatives, in
addition to the change in production. The savingine calculated according to the rules
for specific calculation in connection with an ieased production volume. Energy
savings in the enterprise/unit from which producti® moved, or in which production is
closed down, may not be included.

3. Energy savings in connection with maintenance

An energy saving following from the replacementdiroken-down installation may be
included in the calculation under this schemeéfénergy saving has been calculated
according to the principles for broken-down ingtadins prepared by the technical
working group.

In connection with ongoing maintenance of existmgjallations and equipment, only
savings which follow from maintenance that leadantamprovement in the installation's
energy-efficiency in excess of what can be expefrttad normal maintenance may be
included. This means that savings from normal neaigmaice may not be included. The
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technical working group has prepared a list of sypenormal maintenance which may
not be included in the calculation of energy sasingder this scheme.

4. Calculation of the effect of market influence

Grid and distribution companies may include docuie@rnergy savings from specific
activities such as campaigns or voluntary agreesn@nso far as these activities influence
market development in a given area towards morgggredficient products and solutions
(such as energy management, smart meters, etc.).

Calculation of an independent effect of marketuafice may only be used if calculation
using standard values is not possible. For exarnfpleconnection with a subsidy
scheme, information on the actual end user is @viai] then the main rule is that the
saving should be calculated using standard values.

In the calculation of the savings from the actestimentioned, account should be taken of
overlap and double counting in relation to othdivitees and players. Savings from these
types of activity must also be calculated taking imccount the overall market for the
relevant technical changes/appliances.

The savings in connection with market influence nogscalculated relative to a baseline
which reflects the expected development in eneogygemption, for example, within the
relevant target group or in sales of the relevaotipct without the company's specific
efforts. In areas in which it has been decidedtr@duce efficiency requirements (Eco-
design etc.), only the effect over and above tinesg be included.

Effects of independent information campaigns, dependent campaigns to change
consumer behaviour, may not be included if thectffdo not arise from specific
solutions aimed at the individual end user.

The technical working group will approve the degdifules for calculating the effects of
market influence, including any rules pertainingpecific areas of initiative.

5. Calculation of energy optimisation of the district heating distribution grid

An energy company may include an energy savingrdoogto the rules specified below in
so far as the energy saving obligation contribtdeacreasing optimisation of the district
heating distribution grid. The energy optimisatioay include optimisation/improvement of
grid and pipes, optimisation of pumps, valves ati@ioequipment, as well as optimisation of
pressure and temperature.

When calculating energy savings in distributiordgrithe following distinction must be made
with regard to the pipes:

1. Technically obsolete: In connection with renovation or replacement @f ¢iid system etc.
performed because the grid is technically obsaeter other reasons, a saving may be
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included if a solution is chosen which is bettartlthe current standard applying to new
grids. The current standard for district heatingegihas been defined in a document
available at the websites of the Danish Energy Agemd the Danish District Heating
Association.

When assessing whether a grid is technically obsallee network must be assessed for
heat loss and for all other relevant wear pararagbeym medium pipes, to insulation, to
jacket pipes, including installed socket systent @nditions related to installation. Grid
systems with piping more than 40 years old willaa be considered technically obsolete
and the saving must therefore be calculated aaugtdithis method (alternative 1).

Documentation for projects calculated accordinglternative 1 must include information
on physical location and length and dimension pépj and it must describe how the
solution chosen deviates from and exceeds therdwstandard.

. Not technically obsolete: When carrying out energy optimisation of grid syss which

are expected to last for several years to comeowitbxtraordinary maintenance costs,
heat losses, etc., i.e. the grid is not techniaablgolete, the saving from optimisation
projects may be included in full. The saving musircluded on the basis of the
insulation properties of the existing grid whewés commissioned, and data for the new
grid.

Grid systems with piping more than 40 years old ahvays be considered technically
obsolete and the saving must therefore be calcubateording to alternative 1.

Documentation for projects calculated accordinglternative 2 must include a
description of the 'before’ situation, includingypital location, length and dimension of
pipes, insulation properties upon commissioningyel as an assessment of whether the
grid is technically obsolete and of the 'afteiaiton. The documentation must also
describe how the energy saving effort has contethtd realising the project.

Savings from a project, irrespective of whethengslternative 1 or 2, must be calculated.
Measured data may not be used. Savings must hdatald for each project. In other words,
an annual total statement which shows the totahgawachieved from work on the grid
system will not be approved as energy savings uthikeagreement.
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Annex 7: Documentation requirements

1. General rules for documentation of realised energy savings
The general rules for documentation in sectiongd. 1.5 must be met in connection with
all types of activities that lead to the reportofgenergy savings with the exception of

market influence.

1.1 Identification of savings and parties involved

The documentation must include a descriptive ptdjde or a description of the specific
initiative(s) that led to the reported energy sgsirso that the individual energy saving
initiative can be identified.

The documentation must include identification dfpddyers involved, including the end
user at which the saving was implemented. The sedmust be clearly identifiable via
name/company name, address of the place of impleti@m and, if required for unique
identification, also business registration numbednwlding and dwelling registration
number.

The documentation must include information abdw drid and distribution company's
type of involvement in the specific initiative (|itdy, advice or other).

1.2 Documentation of unbroken chain of agreements

The grid and distribution company must ensure titexte is documentation of an unbroken
chain of agreements from a grid and distributiompany to the end user(s) at which the
saving was implemented, see annex 3. The agreemesttensure that the customer is
aware that the right to report the savings, diyeatlvia the player acting on their behalf, is
passed on to a grid and distribution company, haod tannot be transferred to others.
There must be an unbroken chain of agreementstiierand user to a grid or distribution
company prior to commencement of the realisatiothefsaving. The requirement for
such an agreement is detailed in annex 3.

1.3 Documentation of time of realisation

The grid and distribution company must be abledouthent that the realisation of savings
was not commenced prior to the company's involvenidnis documentation may consist
of a dated agreement between a grid and distribagtionpany and the end user on transfer
of the energy savings, or another agreement, ieyaicsimilar, which states the date of
commencement of the realisation, and which carobgpared with the date of the
company's involvement. Entering a binding agreerteepurchase equipment etc. or a
binding agreement to launch a project is consideosdmencement of the realisation.

1.4 Documentation of realisation of savings

32



Energy savings may not be reported before they haea realised and documented. The
grid and distribution company must document théigaton of the energy savings,
including the date of the realisation. This docutagan could consist e.g. of a
confirmation from the end user that the energyrggsrhave been realised, or a copy of the
invoice for work completed.

1.5 Costs of acquiring the right to report the energy savings

Directly or indirectly e.g. through reference taygr agreements etc., documentation of
the individual saving must include information abthe companies’ costs of acquiring the
right to report the energy savings.

Documentation of realised energy savings when using specific calculation

In addition to the documentation requirements gtiea 1, the documentation of savings
calculated specifically must contain the following:

2.1 Description of relevant technical elements

The documentation must include a description oféhevant technical elements in the
initiatives. In a way that is comprehensible amhsparent for outsiders, the description
must account for the activities that lead to ene@yings, including the changes,
replacements and/or installations implemented.

2.2 Documentation of calculation of savings

The grid and distribution company must be abledoudnent all calculations,
measurements and other matters pertaining to thelaton of the specific energy saving,
see annex 6 below:

e Calculation of energy consumption before implemeoreof the initiative the
reference.

» Calculation of energy consumption after implemeataof the initiative.

» Calculation of the effect of the initiative, expsed as the total energy saving in the
first service year after implementation of theiative. Adjustments will have to be
made for any changes to service times, productdtnve and production mix, etc.

« Assumptions (service times, changes to producéfiacts of labelling etc.).

» The project's simple payback time, expressed aetagonship between the
investment (less subsidy) and the value of thé year's energy savings. Investment
and energy prices must be documented upon requést form of quotes/invoices.
Costs for which there is no documentation may aettmr no more than 10% of the
total investment. The end user's decision-makirgistfar implementing the specific
project may serve as documentation.

* Energy type.

* Prioritisation/conversion factor.
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2.3 Standard form for documentation when using specific calculation

In collaboration with the technical working grodbe Danish Energy Agency will prepare
a quiding standard form for the required documeradf energy savings reported using
specific calculation. The standard form will contail of the elements that as a minimum
must be included in the documentation. The formlmnsed as documentation of all
savings that are calculated specifically.

Documentation of realised energy savings when using standard values

In addition to the requirements in sections 1.1.5 the documentation for use of
standard values must include the following:

» Identification of the standard value(s) used, idolg a description of how the 'before’
situation has been determined.

» Calculation of the savings - the number of unitdtiplied by the standard value
(standard-value number, year).

* Energy type.

» Prioritisation factor.

3.1 Standard form for documentation when using standard values

In collaboration with the technical working groupe Danish Energy Agency will prepare
a guiding standard form covering the required deentation of energy savings reported
using standard values. The standard form will dord# of the elements that must be
included in the documentation. The form can be @sedocumentation of all savings that
are calculated using standard values.

Documentation of energy savings through market influence

Documentation of activities relating to influencitige market should be completed
according to guidelines developed by the techmicaking group and must include:

» Identification of the energy saving and where iswaplemented.

» Description of the activities leading to the sawnigcluding the parties involved, the
time span of the activity, etc.

e Description of baseline.

» Calculation of the energy savings, including thedgtforming the basis for
documentation of the energy savings, includingssi¢gires and operator, together
with

0 prioritisation/conversion factor
0 energy type.
* Grid companies' costs of acquiring the right tooréphe energy savings.
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There must also be documentation for the custoom@eg which documents that the
activity has been completed and that it has resutt@nergy savings.

No signature of the customer is required for mankiience.

Filing and storage of documentation

The documentation for realised energy savings ieisiaved in writing (possibly
electronically) and must be stored for 5 years. dbeumentation must be available at all
times for the grid and distribution company whieparted the specific savings, as well as
for impartial inspection and spot checks.

35



Annex 8: Reporting pursuant to this agreement

1. Reporting of realised energy savings

The sectors must report to the Danish Energy Agémeyollowing data annually about
their realised energy savings, see section 12ec&g¢jneement.

Form 1: Realised savings by sector and energy type

T

District heating

Natural gas

oil

Electricity

Coal etc.

Biomass

Other

Total

Households
Specific calculation
Standard values

Market influence

Public sector
Specific calculation
Standard values

Market influence

Agriculture and industry
Specific calculation
Standard values

Market influence

Trade and service
Specific calculation
Standard values

Market influence

Collective solar energy

Grid optimisation

Transport

0 |IN|jo|wn

Conversions
Households
Public sector
Agriculture and industry

Trade and service

Corrections
( + or - relative to last year)

Total

Form 1 must contain all the reported realised ensayings, and the figure in the bottom
right field is the sum total used to check agaiasget performance etc.

Lines 1-4 must contain the savings that are statéaims 2 and 3.

Savings in connection with collective solar eneagg optimisation of the grid system
must be stated in lines 5 and 6, respectively.
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All savings in transport, see section 5 of annemust be stated in line 7, and only here.
For conversions in the transport area, savings beistated under the energy type used
before conversion.

All savings in connection with conversions outdide transport area, see form 4, must be
stated in line 8, and only here. Furthermore, theng) must be stated under the energy
type replaced. For example, a conversion fromoogas must be stated in line 8 and
under the energy type 'oil".

Any corrections to previously reported figures mustreported in line 9. If excessive
savings have been reported previously, this mustdied as a negative correction.
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Form 2: Realised energy savings by technology/area and calculation method

End use/T)

Households Public sector Agriculture and industry Trade and service Total
Standard Specific Market Standard Specific Market Standard Specific Market Standard Specific Market
value calculation | influence | Total value calculation | influence Total value calculation | influence | Total value calculation | influence Total

Thermal envelope

Windows

Boilers

Electric heating-Space
heating

Heating plants

Ventilation

Lighting

Process equipment

Cooling

Compressed air

Pumps

Electric motors and
transmission for internal
transport

Less energy-consuming
appliances

Other

Total

Form 2 must show the breakdown of all the savings stated in lines 1-4 of form 1.
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Form 3: Realised savings within each energy type, by lifespan and area
(prioritisation factors)

T Prioritisation factor

0,5 1

District heating

Electricity and individual biomass
ETS fuels

(oil, natural gas, coal)

Non-ETS fuels

(oil, natural gas, coal)

Form 3 must show all the savings that are stated in lines 1-4 of form 1.

Form 4: Realised savings from conversions

From To T
Electricity District heating,
ETS fuels (oil, natural gas, coal)
Electricity Non-ETS fuels
(oil, natural gas, coal)
Biomass
District heating Electricity

ETS fuels (oil, natural gas, coal)

Biomass

District heating ETS fuels

District heating Non-ETS fuels
Biomass

Non-ETS fuels Electricity

(oil, natural gas, coal)

Non-ETS fuels District heating,

(oil, natural gas, coal)

Biomass

ETS fuels District heating

ETS fuels Non-ETS fuels

Non-ETS fuels Non-ETS fuels

Biomass Biomass

Total

Form 4 must contain all the savings realised by converting from one type of energy to another. The
total figure must correspond to the total figure in line 8 of form 1.



The forms can be downloaded as Excel files via the Danish Energy Agency’s website.
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2. Reporting costs

Pursuant to section 14 and annex 10 of this agnegm@ké companies must report the costs
stated in form 5 to the Danish Energy Regulatoryhatity/the Danish Energy Agency.

Form 5: The costs of the individual company
Costs
(DKK '000)
Total costs of realising the reported energy savings, see form 1.
Of these, costs for administration
Other costs (1 less 2)

wiN|E

Pursuant to section 14 of the agreement and sezitiaf annex 10, the sectors must
annually report the individual sector's breakdownasts in accordance with form 6 to the

Danish Energy Agency.

Form 6: Breakdown of sector costs
1. The total costs of the grid or distribution companies 100%

2 Percentage costs of administration

3 Percentage costs of external players through direct agreements

between a grid and distribution company and/or its group company.

4. Percentage costs of subsidies to the end customer from a grid and
distribution company and/or its group company.

5. Percentage costs of purchases of realised energy savings from
another grid and distribution company.

6. Percentage costs of realisations in a grid and distribution company

and of agreements with group companies (item 1 less items 2-5)

Reporting of audits

Pursuant to section 2 of annex 9, the sectors dhvepbrt annually to the Danish Energy
Agency whether the individual companies have peréat an internal or external audit in
a given calendar year. The reporting must takeglagether with the sector's reporting of
realised energy savings, i.e. no later than 1 March

Form 7: The audits performed in the individual company

(Tick off if performed) Internal audit External audit

Name of company

4. Reporting of energy savings completed but not transferred

Pursuant to section 12.b of annex 3, the individeator must report to the Danish
Energy Agency the number of savings that has beepleted but not transferred. The
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reporting must take place together with the secteporting of realised energy savings,
that is by no later than 1 March.

Form 8: Energy savings completed but not transferred
Sector Savings not transferred

TJ
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Annex 9: Quality assurance

1. The content of quality assurance

Companies must establish quality assurance whistirea that documentation is true and
correct and meets the requirements stipulated.

Companies are free to choose the design of thetgjaaburance, but it should at least
focus on

» whether the size of the energy saving has beenle#édd pursuant to the current rules,
and whether specific calculations are technicadliydy

* whether energy savings have been implemented ioath&umption covered and can
be defined as energy savings in the context oafftreement;

* whether the company has been directly involvetheeitinancially or through a third
party, before the savings were realised;

» whether the company has obtained the right to tepersavings;

* whether the energy savings have been realisedaraldeen correctly documented;

* whether the energy savings have been reportedctigrre

« whether there is documentation of the entire agezgichain, from the end user at
which the saving was implemented to the grid corgpaa the
player(s)/subcontractors which on behalf of the gompany has(ve) realised the
energy saving;

* whether players acting on behalf of the grid conypare complying with the
requirements of the agreement;

» whether possible errors in individual cases ohandompany's procedures, as steps to
meet the obligations under the agreement and tterlymg executive order, are
corrected.

When using external players, consumer-reporteddataebsites, subsidies, etc., special
attention should be given to whether the 'beforeason and the 'after' situation have
been calculated correctly. To ensure this, the @mghould carry out spot checks as
required to check that reported conditions reféattial conditions.

2. Internal and external audits

As part of quality assurance, companies must cdratuaudit annually to ensure and
verify that the reported savings have been reabsedddocumented in accordance with the
agreement and the executive order.

Every other year, the audit should be carried migtrnally by the company itself, and
every other year externally by an independent audlthe external audit must be
performed by a person/enterprise that is indepeamafehe grid and distribution company
and that has completed a basic course in auditompined with the completion of a
minimum 2-3 audits with an experienced auditor.
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The company must document that both the interndleiternal audits have been
completed, including how many and which cases haen spot checked. This
documentation must be archived for 5 years. In eotion with annual reporting, the
companies must report whether internal or exteaindits have been performed for the
relevant year.

Spot check

With a view to checking whether the companies rieatequirements in this agreement,
once a year the Danish Energy Agency will condongtdrtial spot checks across all the
involved grid and distribution companies. The sgwcks will cover all intermediary
links, from the reporting company to the end usevtach the saving was implemented.

. Verification unit

A verification unit will be established in orderpoovide the companies in charge of
realising the energy saving obligation with an apyaity to have their calculation
methods pre-approved, as well as to have theiept®yerified.

The technical working group will appoint the mensbef the verification unit. This
appointment will ensure that the verification umats the required insight into technical
matters and the energy saving agreement. For egameimbers could be appointed from
the technical experts used for the agreement schaneaergy-intensive enterprises.

Using the verification unit is voluntary for therapanies. The costs of verification of the
specific case will be paid by the company/player.

The idea is that verification unit is used whered®iining the method of documentation
of a project prior to commencement of the projant] when verifying the final
documentation of a completed project. Amongst othiexgs, the verification unit can
help consider the specific assumptions about 'ntistandard’, product expansion and
new installations, maintenance, etc.

The verification unit's decision about the choseauinentation method and the size of
savings realised from a specific project cannasudesequently overruled e.g. in
connection with audits, check spots, etc.

Any decision by a verification unit will be repodtéo the Danish Energy Agency.
Decisions will be used in anonymised form for t#gJon the Agency's website.

The technical working group will prepare guideliriesthe verification unit.
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Annex 10: Determining and regulating the costs of grid and
distribution companies

1. Regulating the revenue cap of electricity grid and natural gas distribution companies

a)

b)

The Danish Energy Regulatory Authority determinasigplement to the revenue cap
of electricity grid and natural gas distributiomgoanies. This supplement is to cover
the net costs of energy savings efforts, see sexfid.3 and 14.5 of the agreement.
The supplement will be determined in advance asgorary raise of revenue caps on
the basis of the average actual costs incurretidyeievant sector in the preceding
year.

On the basis of the financial information aboutitigividual company's costs of
meeting the energy saving obligation, there wilblretrospective adjustment at
individual company level, so that the companiegiaaosts are covered. If a
company in a given financial year has incurred tgreeosts than anticipated when
determining the raised revenue cap for the releyaat, there will be a retrospective
adjustment in the following financial year througlsupplementary raise of revenue
cap for that year. If a company in a given finahgear has incurred fewer costs than
anticipated when determining the raised revenuetbapamount will be brought back
to the consumers through a temporary reductiommnsemer prices in the following
financial year.

Costs in connection with realising the energy sgwahbligation will be kept separate
from the revenue cap adjustment's general ruldeeanhmarking and realisation of
efficiency requirements.

2. Analysis and regulation of grid and distribution companies' cost-effectiveness and use
of market terms

a)

To ensure transparency and cost-effectivenesgyriti@nd distribution companies
must annually report their costs of meeting the@deng year's energy saving
obligations under this agreement. When reportimg,individual companies' costs
must be broken down by costs of administering tire@ment and other costs of
acquiring the right to report energy savings, semf5 in annex 8.

Costs of administering this agreement only covetmcurred for documentation,
guality assurance and reporting of energy saviagsvell as the costs of administering
this agreement incurred by the individual sectooltaboration body.

As a part of their financial statements and in @mtion with their annual
report/pricing documentation, the individual elesty grid, natural gas distribution
and district heating company must annually repmthé Danish Energy Regulatory
Authority the costs of meeting the preceding yeamsrgy saving obligation. (For
electricity grid and natural gas distribution comigs, the deadline for submission is
31 May. For district heating companies, the deadior submission is 15 September.)
On the basis of the reported costs, the Danishdgyrieegulatory Authority will
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b)

d)

prepare an annual benchmark showing the individordpanies' total costs of meeting
the energy saving obligation, as well as costkjén reported in the relevant year.
The Danish Energy Regulatory Authority is to publikis benchmark by not later
than 1 November.

By no later than 1 September, the oil companies neg®rt the oil industry's total
costs of meeting the preceding year's energy sabhgation to the Danish Energy
Agency. The Danish Energy Agency must prepare ahlaark for the oil industry's
costs. The Danish Energy Agency must publish anatveenchmark for all grid and
distribution companies by no later than 1 November.

By no later than 15 September, the individual ssctabject to this agreement must
report the preceding year's costs by type of ageeéto the Danish Energy Agency,
see form 6 in annex 8.

On the basis of the benchmark of energy compacess$s of meeting the energy
saving obligation (see section 14.7 of the agreénaewl section 2 above), the Danish
Energy Agency may request that grid and distributompanies with costs among the
5% highest per kWh reported (however, always ugbtecompanies) account for how
they have ensured cost-effectiveness, including tbeus areas, methods, costs, and
use of market terms. The Danish Energy Agency neyraquest the companies with
the lowest costs to account for their focus areethods and calculation of costs.

The selected companies with high costs will be estpd to submit a report to the
Danish Energy Agency covering:

« Documentation of the company's costs, includingatteakdown by type of cost,
see form 6 in annex 8.

« An account of their areas for initiative, methoaisg the general background for
costs of the results achieved.

* An account of how the agreements established hese based on market terms
with regard to choice of supplier and settlementrafes.

On the basis of such accounts, the Danish Energynégwill prepare an overall
assessment of the relevant company's cost-effeet®s including use of market
terms. As the supervisory authority, the Danishrgpé&gency may subsequently
establish specific agreements with individual gmiees to ensure they adjust future
efforts. Agreements will be realised through a sieci before the end of May in the
year following the benchmarking. This decision musicomplied with by no later
than 1 January in the subsequent year.

If an agreement cannot be established to ensuustatnts to future efforts, the
Danish Energy Agency can impose the future termghi®company's implementation
of energy saving efforts. Such an order will halfeat from 1 January in the
subsequent year.
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e) With regard to the selected companies with lows;dsie Danish Energy Agency will

f)

carry out an assessment of the individual compagfigsts, including its areas for
initiative, methods applied, use of external playas well as companies' calculation
of costs. On the basis of this assessment, thesB&mriergy Agency may establish
specific agreements with the relevant companiesitaddjusting their efforts and
about their calculation of costs.

If a grid company or a distribution company fadscomply with an agreement entered
into or with an order pursuant to points d) andled,Danish Energy Agency will
impose the future terms for the company's impleaténi of energy saving efforts.
Such an order will have effect from 1 January mshbsequent year.
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Annex 11: Technical working group

A technical working group will be established witpresentatives from the parties to this
agreement.

The main tasks of the working group are to contelio compliance with this agreement, as
well as to continuously specify and interpret thkes of this agreement. This includes the
following tasks:

* Any specification of the guidelines for companiaesolvement, see section 6 and annex 3
of this agreement.

* Follow up on the provisions on market orientatiod &ansparency, see section 7 and
annex 4 of this agreement.

» Clarification of any discrepancies in the use ebptisation factors, see section 8 and
annex 5 of this agreement.

« Ongoing adjustments to calculation methods, se@ose2 and annex 6 of this agreement,
including updates to the standard values, see atihex this agreement, and drafting of
guidelines for how to calculate the effect of maikéuence, information, etc.

* Follow up on requirements for documentation, reépgrand quality assurance, including,
in particular, follow up on annual spot checks, seetions 11-13 and annexes 7 to 9 of
this agreement.

+ Discussion of the framework for and the conterthefevaluation in 2015, see section 17
and annex 13 of this agreement.

The group will consist of up to two representatifresn:

* The Danish Energy Association

* The natural gas companies

* The Danish District Heating Association and thedssgtion of Danish Combined
Heat and Power Plants (FDKV)

e The Danish Oil Industry Association (EOF).

as well as representatives from the Danish Eneggn8y, which will hold the chairmanship
and perform secretarial functions for the workimgugp.

The working group will prepare rules of proceduet¢edmining the framework for its work.

The working group will meet as required and atti¢a®e times a year.
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Annex 12: Increased additionality and determining standard values

1. Increased additionality:

The following initiatives were incorporated in tagreement of 20 November 2009 in
order to compensate for an additionality that isX@)% and in order to increase the
additionality:

* The annual target was increased by about 15% frdr®?&year, which was the target
included in the energy policy agreement of 21 Falby2008, to 6.1 PJ/year.

e It was no longer possible to include an effect alianber of initiatives, including
initiatives to change consumer behaviour and in&drom campaigns, for which
additionality is assessed to be particularly low.

* Some standard values were reduced by 10-20% im t'@@mpensate for the fact that
some of the initiatives implemented would have hegriemented regardless.

These initiatives are being continued and furtlearetbped by this agreement.

2. Determining standard values
The following considerations are considered wheerd@ning the standard values:

a) In general, to ensure maximum savings and to prenezihnology development, the
standard values should focus on the best futurefmautions - the best available
technology. However, this should be with profitépietc. in mind, so as to avoid
blocking the implementation of sensible savings.

b) Savings from initiatives may not be included if tliespan of the saving is assessed to
be less than 1 year.

c) In connection with a number of solutions, of whihfar the majority are
implemented as part of a natural replacement, wmgs may be included, that is, the
standard value should be set to zero.

d) In other areas where a large part of the improvesname implemented in connection
with natural replacement, i.e. typically after teehnical lifespan, then the standard
value is set as the difference between the avestigeency of the products sold
(standard technology) and the efficiency of thec#meproduct. It is therefore only
possible to include an effect if the products chomes better than the average sold at
the time of the realisation. If, in accordance vidtanish and EU legislation, efficiency
standards have been adopted, then these may basiaduhsis for determining the
efficiency of the average product sold. If soméhef replacements are forced, see
point e), then account should be taken of this wdetermining the standard value.
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e) In situations with primarily a forced replacementoth a saving that is not expected
to be implemented within a year without the companefforts, then the standard
value is calculated as the difference between tigtieg product and the new product.

f) In specially selected areas in which it is obvithat savings will be included that
would have come naturally, the standard valueshaile to be adjusted to take
account of this. The standard values should bers#te basis of a qualified
assessment of which savings will come naturallyivithe relevant area.

g) The standard values for new oil-fired installati@me reduced by 15%.

h) In some areas, the standard values must be detsiramthe assumption that the
'before’ situation meets a certain minimum levetrérgy efficiency. For example, in
future, a certain minimum 'before’ level of insidatwill be assumed for
roofs/ceilings, floors and pipes, and savings wily reflect the difference between
this 'before’ level and the future insulation level

The technical working group is responsible for pneparation of the standard values, see
annex 11. The companies undertake the practicd iWwaonnection with the preparation

of the standard values, and are responsible foexpenses incurred. The Danish Energy

Agency will approve the standard values.

In order to ensure true and credible standard sathere must be openness about the
standard values and their preparation. Documentatiche standards values must be
available. The technical working group will assasaually whether there is reason to
adjust the various standard values due to, amartlgst things, technological
developments. Any adjustments will enter into fomseof 1 January and will be published
by no later than 1 October. The adjustments wily @ertain to future efforts.
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Annex 13: Evaluation of this agreement

1. Timetable for evaluation

An independent evaluation of the companies' sagffagts under this agreement will be
concluded at the beginning of 2015. This evaluatwihprimarily focus on the efforts of

companies from 1 January 2013. However, specifatyaes in connection with the
evaluation may include data from previous periods.

The evaluation will be put up for tender in eari12, so that work on the evaluation may

commence in mid-2014.

2. Content of the evaluation

The evaluation must cover an assessment of:

a. The rules and guidelines of this agreement, inclgdi

d.

freedom of methodology

requirements for involvement

market orientation and transparency

prioritisation factors

calculation methods

relationship to other initiatives

documentation requirements, reporting and quasispeance.

Organisation of efforts, including

how the energy companies have organised effortéimiihe framework of the
provisions of this agreement, including freedonmaithodology

use of external players

consumer satisfaction with the scheme

player satisfaction with the scheme.

Effects and costs of efforts, including

the additionality of efforts
energy companies' costs
consumers' costs
socioeconomic costs.

Assessment of the relationship between freedometfiodology, targeting efforts at

buildings and industries, cost-effectiveness, maokientation and additionality.

In connection with all of these subjects, the eaaan must focus on whether the

provisions of this agreement are appropriate. leuntlore, the evaluation must suggest
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specific proposals for improving the rules and glirtes of the agreement for the
subsequent period.

3. Framework for implementing the evaluation

The Danish Energy Agency is responsible for andifim&nce the evaluation. The
framework for, and implementation of, the evaluatimcluding the prioritisation of the
subjects listed in sections 1-4, will be debatethwhe companies, which are included in a
steering group.
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