
© PROMOTioN – Progress on Meshed HVDC Offshore Transmission Networks 

This project has received funding from the European Union’s Horizon 2020 research and innovation programme under grant agreement No 691714. 

Work Package 7 
Regulation and Finance
Pradyumna Bhagwat 
European University Institute – Florence School of Regulation 

Presented at the North Sea Energy Forum, Brussels, March 23, 2017



© PROMOTioN – Progress on Meshed HVDC Offshore Transmission Networks 

This project has received funding from the European Union’s Horizon 2020 research and innovation programme under grant agreement No 691714. 03.05.16 2

WP 7: Regulation and Finance
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• Coordination: Dealing with project interactions

• CBA method for clustering of projects and the baseline 
definition

• Regional approach

• Transparency: Gaining trust and public acceptance

• Harmonized and disaggregated cost and benefit 
reporting

• Open source CBA model

• Monetization: where do the experts stop and the 
politics start?

• Maximum possible monetization of the value of PCIs 

• RGs could express their policy priorities at the start of 
the process via the eligibility criteria

WP 7: Regulation and Finance

Cost Benefit Analysis

03.05.16 3



© PROMOTioN – Progress on Meshed HVDC Offshore Transmission Networks 

This project has received funding from the European Union’s Horizon 2020 research and innovation programme under grant agreement No 691714.

• Revisit the significance threshold and the interaction with 
the connecting Europe Facility

• Promote the good practice of using market tests to improve 
the CBCA decision 

• Require a complete CBCA decision

• Continue to use the results of the CBA to facilitate 
innovative CBCA decisions

• Continue coordinating these decisions for strongly 
interacting project 

• Start including binding commitments in the decisions.

WP 7: Regulation and Finance

Cross-border Cost Allocation
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• No regulatory regime can simultaneously reach the highest 
level of performance for each properties.

• Regulatory regimes must be realigned and harmonized so 
as to contribute more to the EU common good

• This harmonization of regulatory regimes should take into 
account the TSOs’ capability to finance the investments 
required for projects of pan-European significance.

WP 7: Regulation and Finance

Investment and Efficiency Incentives
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