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Russia Mr. V.V. Dorofeev.

European Electricity Regulatory Forum

Recent developments in Russian electricity market




Structure of the report

1. General structure of RAO “UES of Russia” today
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RAO UESR on a Country’s Energy Sector Scale
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RAO UES of Russia: Reform of 2002 - 2003

Minority Russian
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RAO UES of Russia
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Legislative base of restructure

BHocutea
MpaBuTenseTBOM
Poccuitckoi
Denepauyru

Package of bills of electric power
industry is approved by the State Duma
of the RF at 2002/10/09

MpoekT

POCCHICKAS ®EJIEPAITS
®EJEPALHBIN 3AKOH

00 WICRTPOSHEPT e THE ¢

Mpunat NocyaapcTeenqoi Oywoi " 2002

Opoopexd Coeeton ®egepaumun " 2002

Federal Law “ About

electric power industry”

Changes in Federal Law

“ About power savings”

TMABA 1. OBLIHE NOMOKEHHA

Craten 1. Mpeguer perynupoeanuA Hacroawero PepepancHoro
3aKOHa

HacToawmii thegepanbHbId 3aK0H YCTAHABNUBAET NPaBOBLIE
OCHOEB! JKOHOMKYECKHX W NPOW3BOACTEEHHEIX OTHOWEHWI B cthepe
ANeKTPOIHEPTETHKMH, ONpedenseT NONHOUOYHA OPTraHOE
TOCYAAPCTEEHHON BNACTH N0 perynuj ITUX 0T
OCHOEHBIE MPABa W 00AIAHHOCTH NHL, YHACTBYOWMX B NPOLECCE
NpoH3BOACTEA, NEPesavi W NOTPEONEHNA INEKTPHYECKDH IHEPIHH.

Changes in Federal Law| Changes in Federal Law
“About natural “About State regulation
monopolies” of tariffs»

Federal law “ About
introduction in action of

code the Federal LaW on 3aKOHA W WHBIX (DeJEpankHLIX 3AKOHOR, PETYTIMPYION uTHoluem;u
electric power industry »

CrateA 2. 3JakoHoaaTenscTeo Poccuiickoil Gepepauun od
INEKTPOIHEPTETHKE

Changes in the Civil

JakoHonatenscteo Poccuitckoil Peaepaumn 00 3NeKTpoIHepreTHKe
g

> - Fixed key parameters of restructure of RAO “UES of Russia”, providing protection of rights
minority shareholders and the state

» - fixed cases when overlapping natural-exclusive and competitive sectors is supposed within
the framework of one company ( stage-by-stage division)

> =determined terms of restructure of RAO "UES of Russia” and start of the market

"%,
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The maintenance of the Federal Law on electric
power industry

BHocuTCcA
MpasutenscTBEOM
PoccHdcKor
Pepgepaumm

MpoekT

POCCHIICKAS ®EJEPAITISI
$EJEPAJILHBI 3AKOH

00 3IEKTPOIHEPT eTHKE

Mpuuat MNocypapcreedHoi Oyuoi " 2002
Onoopen Coeetou Depnepaupmn v 2002

MABA 1. ObIUKE NONOXKEHHWA

Craten 1. lNpeauer perynupoeaHna HacToAwero PenepansHoro
3aKoHa

Hactoawwuii heaepantHBIi 3aK0H YCTAHABNMEART NPABOELIE
OCHOBLI 3IKOHOMWYECKWX W NPOW3IBOACTEEHHLIX OTHOWEHWA B cthepe
INEKTPOIHEPTETHKMW, DNPEAENABT NONHOWOYHA OPraHOE
rocysapcTEEHHON BNACTH N0 PETYNHPOBAHUID 3THX OTHOWEHMKHA,
OCHOBHLIE NPaga W 00A3aHHOCTH NHL, YYACTEYIOWMX E NPOUECCE
NpoM3EO0ACTES, NEPEAAYM M NOTPEONEHUA ANEKTPUHECKDH IHEPTHH.

CrarteAa 2. 3akoHopatenscTeo Poccuitickoil @ enepaumm ob
INEKTPOIHEPreTHKE

JakoHoparenscTeo Poccuiickoid P epepauuu 00 INeKTpoIHEPreTHKE
cocToMT U2 KoHctutyuun Pocouitckod @eaepaumu, [paxpaHcKoro
kopekca Pocouiickoilt @®epepaumu, HacToAwero GegepansHoOro
33K0OHa M MHBIX heaepanbHbIX 3aK0OHOB, PENYAHPYIOWHE OTHOWEHWA

General provisions

Bases of the organization of electric power
industry in RF

National United electric grid (network)

Operative-dispatching management in
electric power industry

System of State regulation and the control in
electrical power industry

The wholesale market of electrical energy

The retail markets of electrical energy
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Separate features of realization of economic
activities




Reform base: separation of monopoly and competitive
sectors

Market rules

GENERATION

- o Liberalisation of price-

Competitive Z> setting mechanisms
sectors and stimulation of

SALES market participation

Securing equal access to
grids.
DISPATCHING Natural Establishment of market

. technical and commercial
monopolies infrastructure

Regulated
W GRIDS tariffs
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The major projects in the power industry reform

The Federal State Company Creation

Property structure

RAO «UES of Russia»

In 2004 year 51% of
shares transfers to state
property

The units of electric
grid economy
according to the
Government Decree
Ne 881, 21.12.2001

Assets

«Federal State
company of UES»

Goals

Providing the country power

safety and
nondiscriminatory grid
access

Running
the United electric grid

Functions
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The major projects in the power industry reform

The System Operator

Property structure Goals

FUALE GllE G A Providing the reliability for
In 2004 year 51% of United electric grid and

shares transfers to state energy quality showings

property
«System operator
of CDU UES»
Regimes
Property of administration,
CDU UES of Russia electricity production
’ and consumption

ODU, RDU forecasting

Assets Functions
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The major projects in the power industry reform

The Trade System Administrator

Founders Goals

Organization of
wholesale electricity
market functioning

Largest electricity
producers and
consumers

Non-profit-making
partnership
«Trade system

administrator» . )
Equilibrium price

definition, providing the

Founders deposit JHTREE
liquidity of accounts

Assets Functions
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11 The major projects in the power industry reform

The Wholesale Generative Companies

Property structure Goals
Approaching the
100 % subsidiaries of position of investment-
RAO «UES Russia» attractive and

competitive companies

Wholesale
generative
companies

Electricity
manufacturing,
keeping the power
reserves

Property complex,
blocks of shares,
uncompleted
construction

Assets Functions
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Federal power industry structure in 2004-2005

Russian Federation Minority shareholders

52% | 48% 75% | 25% 75% | 25% 52% | 48%
Wholesale _

generatl_ng System Federal Holding
companies Operator Network Energy
Heat — 6-7 P Company JSC
Hydro -4

The territorial The inter-regional The marketing
Generating Grid (network) companies
companies — 15-16 companies -7 - 35-40
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