Minutes of the 8th meeting of Eastern Partnership - Platform 3 (Energy Security)
29 November 2012, Brussels
Executive Summary 
The eighth meeting of the Eastern Partnership Platform on Energy Security took place in Brussels on 29 November 2012 The discussions focused on energy efficiency, one of the key elements of the work programme (2012-2013) of the Platform and a priority of the EU's energy policy.  
The meeting started with the presentation from the International Energy Agency (IEA) of their in-depth review of Ukraine followed by the Commission's presentation of the new Energy Efficiency Directive. Representatives from Armenia, Moldova and Ukraine presented the implementation of energy efficiency policies and legislation in their countries. All presentations were followed by lively question and answer sessions. The participants expressed their appreciation for the progresses in the regulatory frameworks, polices and financing tools presented by the three partner countries. The priority would be to proceed with full and rapid implementation of such policies and initiatives. 

Finally the Commission presented a thorough review of the Flagship Initiative on Regional Energy Markets and Sustainable Energy. 

The eighth meeting of the Platform on Energy Security of the Eastern Partnership was attended by representatives of all partner countries, the EU Member States, European External Action Service and various Commission services. Representatives of the Economic and Social Committee, the Committee of Regions, the European Parliament, the Eastern Partnership's Civil Society Forum, International Financial Institutions and various key stakeholders also attended the meeting.

The Chairperson, Mr Barbaso (Deputy Director-General DG Energy, European Commission) welcomed participants and recalled that the work programme of the Platform includes integration of pan-European energy markets through approximation of regulatory frameworks, development of infrastructures, promotion of energy efficiency & renewable and nuclear safety. Energy regulatory issues were discussed at the workshop with Energy Regulators in Vienna in May 2012 while the seventh meeting of the Platform in June 2012 focused on infrastructures. 
It was therefore decided to dedicate the eighth meeting of the Platform to energy efficiency. The Chairperson underlined that beside the EU, other key countries have ambitious objectives in energy efficiency: 16% reduction in energy intensity by 2015 in China, 10% reduction of the electricity consumption by 2030 in Japan and the USA ambitious fuel efficiency policies. 
The meeting started with the presentation of the IEA's in-depth review of Ukraine, delivered by Mr Gallogly (Head of Division for Europe, Middle East and Africa of IEA). The in-depth review was done at the request of the Ukrainian's authorities and with the financial support of the Delegation of the European Union to Ukraine.  The release of the IEA in-depth review of Ukrainian energy policies in October 2012 is very timely as the Ukrainian Government is currently finalising the work on its "Energy Strategy to 2030". 

Mr Gallogly noted the importance of Ukraine as, a key transit country (about 100 BCM of Russian gas transits every year through Ukraine to the European market), owner of a huge underground gas storage capacity and the world's 20th largest energy consumer. He added that if recommended policies are correctly implemented Ukraine can become energy self-sufficient by 2030. Such "energy revolution" in Ukraine is possible and realistic but adequate attention should be given both to the demand and the supply side.  
On the supply side Ukraine has large resources of conventional gas in the Black Sea, as well as considerable potential for shale gas and coal bed methane production. Shale gas production, on its own, can grow up to 15 BCM per year by 2030 (conventional gas production in Ukraine for 2012 is estimated at 21 BCM). Exploitation of such considerable indigenous oil and gas resources require a clear and stable legislative framework to encourage investors. The amendment of the Ukrainian Production Sharing Law it is a move in the right direction however further steps are need to safeguard investors from adverse future change to the legislation. Full implementation of the Energy Community Treaty's provision will further increase the confidence of investors particularly as regards as third party access to infrastructures. 
Efforts on the supply side must be complemented by strong initiatives on the demand side. The regulated tariffs for gas are far below cost recovery level and do not provided an incentive for consumers to save energy. Various ways to promote energy saving and keeping social acceptance were presented such as, better metering, affordable credits for energy efficiency equipment and energy management system in energy intensive industry. 
Mr van Voorst (DG Energy, European Commission) presented the new Directive on Energy Efficiency. He briefly recalled the state of play for achieving the EU energy efficiency goals as well as main areas and topics covered by the new Directive. 
Mr Ceban (Director of the Department of Energy Security and Efficiency Ministry of Economy of the Republic of Moldova) presented the Moldovan National Energy Efficiency Action Plans (NEEAPs) for 2012–2020. The Moldovan Government fully subscribes to energy efficiency objective as the country is heavily dependent on energy import. The NEEAP aims at achieving a 20% energy savings by 2020 (2009 year baseline). Energy saving targets per energy transformation, industry, transport, public and households sectors were presented together with energy consumption and intensity data. It was emphasised that the NEEAP creates a clear and stable legal framework by transposing the relevant EU acquis. The NEEAP includes initiatives such as Energy Performance Certificates for buildings, one-stop shop for investors and consumers, financial instruments, creation of new energy experts (auditors, assessors for buildings, inspector). It was stated that over € 260 million would be mobilized to reach energy saving targets under the Moldovan NEEAP.
Mr Pashkevych (Chairman of State Agency for Energy Efficiency of Ukraine) presented the National Energy Efficiency Action Plan of Ukraine. The Ukrainian NEEAP to 2020 covers 4 areas of economic activity: services, residential, industry and transport.  The goal is to achieve by 2020 an energy saving target of 9% of the final domestic energy consumption. Energy consumption and intensity data in various sectors were presented together with cross sector measures such as energy labeling of household appliances, standardization and certification and public awareness measures promoting energy efficiency. He acknowledged that adequate gas tariffs can trigger energy efficiency behavior, however, the level of gas price is very socially sensitive and such increase in prices must be introduced gradually.  
Mr Tsughunyan (Head of the Department of Development Ministry of Energy and Natural Resources of Republic of Armenia) shared his country's experience in energy efficiency and renewable energy policies. Armenia has ambitious programme in renewables aiming at producing 30% of its electricity from renewable energy sources by 2025.  
All presentations were followed by lively round table discussions. In the discussion both the Commission and the IEA representatives stressed that energy efficiency objectives will not hinder economic development, on the contrary energy efficiency measures foster growth by making production less energy intensive and therefore more competitive. At the end of the meeting, appreciation was expressed on the progresses presented by partner countries in their regulatory frameworks, policies and financing tools. The following step and priority would be to proceed with the full and rapid implementation of such policies and initiatives also in view of the report on the achievements of the Eastern Partnership to be done at the Summit in November 2013 in Vilnius. 

In the final part Mrs Rave (DG DEVCO, European Commission) presented the Flagship Initiative on Regional Energy Markets and Sustainable Energy. Different areas of cooperation and the various initiatives to implement the objectives of the Flagship were presented together with the achievement made so far and prospects for future cooperation.

All presentations delivered at the meeting are available on the European Commission website http://ec.europa.eu/energy/international/eastern_partnership/eastern_en.htm
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