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In t e re s t  
re p re s e n t a t ion

The Association 
ove rs e e s  t he  in t e re s t s  
of it s  m e m b e rs  — t he  
Finn is h  c it ie s  and  
m un ic ip a lit ie s .

The  As s oc ia t ion ’s  c ore  t a s k s

De ve lop m e n t

Co- d e ve lop m e n t  is  
u s e d  t o  ad d re s s  
cha lle nge s  face d  b y 
t he  loca l gove rnm e n t  
s e c t or.

Exp e r t  s e rvic e s

The  s t re ngt h  of ou r 
e xp e rt  s e rvice s  lie s  in  a  
p rofound  und e rs t and ing 
of t he  s e c t or’s  s p e c ia l 
is s ue s .

The  As s oc ia t ion  of Finn is h  Loca l and  Re giona l Au t horit ie s  is  
t he  voice  of a ll Finn is h  c it ie s  and  m un ic ip a lit ie s , p rovid ing



Municipalities in 
Finland

• 310 municipalities in 2020 
(incl. 16 on the Åland Islands )
• 2/3 have less than 

10,000 inhabitants
• 5.5 million inhabitants
• 338 000 km²
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8 0  p e r  c e n t of m un ic ip a lit ie s ha d ne ga t ive
ne t  m igra t ion in  20 19
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High inc om e t a x ra t e a nd  low t a x inc om e
is  a  d iffic u lt c om b ina t ion in  re m ot e a re a s
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Annua l c on t r ib u t ion m a rgin is  us ua lly
p os it ive b u t s t ill t oo low (20 19)
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Cum ula t ive d e fic it is  a n  a la rm ing a nd   
inc re a s ing m unic ip a l p he nom e non

7

Municipalities Municipal enterprise groups

Municipal subsidiaries :
• Real estate companies
• Energy companies
• Part of waterworks
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10 ,0 0 0  re s id e n t ia l a nd  28 ,0 0 0
non- re s id e n t ia l b u ild ings
• Residential: single houses, row 

houses, block of flats 
• Non- residential : daycare centers

schools , hospitals , storages , water
supply plants , power plants etc.

• District heating is the main source of 
energy , then electricity and oil

More  t ha n 38 ,0 0 0  m unic ip a l b u ild ings

41%
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Municipal building stock by heating system

District heating Oil, gas Electricity
Coal Wood, peat Geothermal heating
Other or unknown

In total
38,315 
buildings
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Excluding
buildings
owned by
municipal
subsidiaries (ca. 
6,000 – 7,000 
buildings

NOTE! Part of oil heating has been replaced with other modes of heating
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The p e a k of a ll m un ic ip a l c ons t ruc t ion in  
198 0 ’s  (s c hools : in  1950 ’s  a nd  1960 ’s )
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n=4,037n=38,315

NOTE! Part of oil heating has been replaced with other modes of heating
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In  Fin la nd  2/ 3 of t he m unic ip a l b u ild ings
ha ve b e e n c ons t ruc t e d b e fore ye a r 1990
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Age of all municipal buildings Age of school buildings

School buildings :
• elementary schools
• junior high schools
• high schools
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Build ing s t oc k in  t h re e re m ot e c oun t ie s
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heating energy (Northern Carelia , Kainuu, 

Lapland )
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NOTE! Part of oil heating has been replaced with other modes of heating
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Num b e r  of s c hools  in  t h re e  re m ot e  c oun t ie s  
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Schools:
• elementary schools
• junior high schools
• high schools

NOTE! Part of oil heating has been replaced with other modes of heating
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Gros s floor a re a of s c hool b u ild ings in  
t h re e re m ot e c oun t ie s
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Gross floor area of school buildings by
age and heating energy (Northern Carelia , 

Kainuu, Lapland )
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NOTE! Part of oil heating has been replaced with other modes of heating
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As p e c t s of im p roving e ne rgy e ffic ie nc y in  
m unic ip a l b u ild ings of re m ot e a re a s
1. Economic situation of municipalities has deteriorated during last years 

• COVID- 19 is an additional burden

2. In remote areas, the value of premises is decreasing and the buildings are old
• Future of buildings often unclear (a change of use / hiring / selling / demolishing ,…)

3. Management problems hinder energy efficiency investments (lack of resources
and know - how, complicate processes of energy investment aid , competing
investment projects )

4. Availability of loans for investments is not a significant problem in municipal
sector – in Finland a municipality cannot go bankrupt …

5. The economic limits for investments come from key figures of financial
statements of a municipal enterprise group
• To avoid increasing cumulative deficit , annual contribution margin should cover

depreciations in the long run
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“ In  re m ot e a re a s e c onom ic
re s ourc e s , k now - how  a nd  
unc le a r fu t u re p ros p e c t s

s e t  lim it s t o  m un ic ip a l
e ne rgy inve s t m e n t s .”



www.localfinland.fi

Tha nk you!
Ve s a  Pe lt o la
+358  9  771 20 54
ve s a .p e lt o la @kun t a liit t o .fi

http://www.localfinland.fi/
https://www.facebook.com/kuntaliitto
https://twitter.com/kuntaliitto
https://www.linkedin.com/company/association-of-finnish-local-and-regional-authorities-kuntaliitto-
https://www.instagram.com/kuntaliitto/
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