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1. CAM Network Code Development

Code into force 1. 9™ February

- 2. 9t March

3. 6t April (SIWS 1)
4. 215t April (SIWS 2)
Revision 5. 4" May (SJWS 3)

6. 19t May (SIWS 4)
7. 21 June (draft NC)

Project Formal
Plan Consult.

8. 19™ July (Auction simulation)
9. 6™ Oct. (Sunset Clause)
10. 20™ Oct. (Code changes)

2011 2012
January | February | March | April | May | June | July | August |September| October |November| December | January |February| March
ERGEG EC sends ACER publishes  EC sends updated Original Updated
publishes original revised CAM FG invitation letter deadline deadline
original CAM  invitation letter August 2011 17 August 2011 27 January 9 March
FG 27 January 2012 2012
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2. CAM NC Consultation and ENTSOG actions

Overall responses received

European associations 8
National associations 6
Network users 37
End users 5

» Responses published on ENTSOG website
» 1 confidential response not published
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2. CAM NC Consultation and ENTSOG actions

Code change process
eDetailed code is needed to ensure harmonisation
a Level of detail in draft NC is considered broadly appropriate

eUsers invited to comment if handbook could be considered to
describe volatile details

«Strong support for handbook concept, if changes are subject to
appropriate stakeholder consultation + assessments of evidence

o Cover ‘technical aspects’ including details of auction design and IT issues
o Specification of code/handbook content areas to be formulated

[ Handbook concept fully supported ]

é; g




2. CAM NC Consultation and ENTSOG actions

ENTSOG actions on Code change process

eElaboration of principles to consider possible allocation of rules
between codes and handbooks

ENTSOG is discussing with EC and ACER how to accommodate a
lighter change process

o Outcome has to be that all rules developed are implemented

| egal viability being explored by the Commission
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2. CAM NC Consultation and ENTSOG actions

Responses on LT Capacity Products (building blocks for
harmonised auction)
Responses to ENTSOG proposal for quarterly product only

al.

Suppori ENTSOG proposal Do not suppori ENTSOG proposal No clear view
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2. CAM NC Consultation and ENTSOG actions

ENTSOG work on Standard Capacity Products

Options suggested by consultation respondents

QLB I Quarters in Linked

before Years Quarters

Only Quarters parallel to
Years




2. CAM NC Consultation and ENTSOG actions

Auction design

eAlmost all agree that auction design for longer durations needs
modification (long term, annual monthly, rolling monthly)

eRespondents divided on most appropriate design

?Iul

Single round Muliiple round No clear view
\ldllne-tnsul asu:enligdock
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2. CAM NC Consultation and ENTSOG actions

ENTSOG actions on Auction design
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2. CAM NC Consultation and ENTSOG actions

Bundling (only hub-to-hub capacity — no flange trading allowed)

«|f ACER requires mandatory bundling then the ENTSOG concept is
broadly supported

Network users and TSOs do not support the restriction on trading
points/opportunities and mandatory bundling

eSunset Clause
o Most respondents decline to offer a view on how the clause should be

Implemented as they do not believe such a clause should be in the

network code
o Butasclauseisin FG, ACER and EC are urging ENTSOG to develop text
proposal within short timescale
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2. CAM NC Consultation and ENTSOG actions

ENTSOG actions on Bundling

__________________________________________________________
1

Objected by : Included in final ACER CAM FG
market
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2. CAM NC Consultation and ENTSOG actions

Within-day

eGeneral support for within-day (WD) auction proposal, though
minority (around 1/3) would prefer FCFS

*No support for suspending DA/WD auctions if low demand

Stakeholder preference for within-day auctions J

Interruptible capacity

*No clear steer on preferred interruption sequence: proposed ‘time
stamp’ interruption sequence and pro rata equally supported, and
other methods also proposed

*No clear preference on how interruptible should be allocated
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2. CAM NC Consultation and ENTSOG actions

Tariffs

e Tariffs should be dealt with in parallel to the CAM FG and NC process
a call upon Commission/ACER to start work soon

<ENTSOG identified right issues, but more discussions needed

eVariety of views on reserve prices, bundled revenue split and over
and under recovery. For example on reserve prices:

o .. some agreement with proposal of “revenue equivalence principle”;

o .. some agree with the aims, mainly the avoidance of cross-subsidies,
but call for a simplified reserve price structure;

o ... but also some disagreement, i.e. calls for short term marginal
pricing , however, without saying how fixed costs be recovered

alternatively.
s :



2. CAM NC Consultation and ENTSOG actions

ENTSOG actions on Tariffs

«CAM NC is to be seen as a package — the tariff provisions,
particularly on reserve prices, are necessary for working of the
mechanism and minimal distortion of market outcomes

<Some improvement in wording needed, including some opening for
simplified and fitting approaches

[ More discussion needed on tariffs J
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2. CAM NC Consultation and ENTSOG actions

CAM NC Development process
eGreat satisfaction with transparency and inclusiveness of process

«Criticism on issues that ENTSOG is not accountable for:
o Parallel ACER FG consultation and Target Model process were not
helpful,
o Parallel process challenges arising from CAM, CMP and Target Model

Many valuable suggestions for future code processes

<ENTSOG considers for CAM: e.g. email alerts for docs and events,
and other suggestions

[ CAM NC process considered a good model for future codes ]
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3. Next Steps

1D | TaskName [dan 11 [Feb 11 [iar 11 [Apr i1 [Wiay 11 [dun'11 AR Aug i [Sep 11 [oet 11 [Ny 11 [Dec 11 [Jan ‘12 [Feb 1
2027 foa[10]17 2431 o7 (e (21128 07 [14[21 [28 0a [11]18]25 109 15 22120 05 [12[19]26 (03 [10[17 24 31 [or[14 21 [260s 121072602 0a[16[23 30 08
1 | Network Code Development - e —————————— e ————
2 Milestones v .4
3 Project Kick-Off < 0301
4 Inwitation Letter for EC 2701
5 Draft External Project Plan published ¢ 00/02
B End of draft Project Plan Consultation ¢ 2302
7 Launch Documnentation published 23103
8 Draft CAM NC published far Consultation 21706
9 End of Draft CAM NG Consultation + 0308
10 CAM Network Code and Consultation Response Analysis Report published & 2112
" MC endorsed by Stakeholders + 0401
12 MNC endorsed by ENTS0G 18/01
13 CAM Network Code published and Recommendation to ACER ? 2701
14 Project Lifecycle
15 Phase 0 —Preparatory Warks
16 Phase 1 —Project Planning
17 Phase 2 —Launch Documentation Publication
18 Phase 3 - Interactive Draft NC Developrent
18 Phase 4 — Consultation on Draft NC & Revision
20 Fhase 4a - Consultation
21 Phase 4h - Review Congultation Responses
22 Phase 4t - Froduce & Endorse Final NC
[ 23| Phase 5 — NG Finalisation
24 Stakeholder Interaction
[25 ] Stakeholder Sessions
26 Kick-Off Meeting 4 09/0z
a7 Project Plan Feedback Meeting s 00103
28 SIS #1 % 06104
[T29 | SUWE #2 + 210
30 SIS #3 4 0405
[31 ] SIS #4 & 1905
32 Drafl Code Presentation $ 21706
33 Consultation Feedback ¢ 12110
34 Final Code & 27101
[ 35 | Consultations
EE Drafl Project Plan Gonsultation R
37 Draft NC ? ? g A
38 Final NC Endorsement

Timings of final code stages under review
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4. Conclusions

The active involvement of ACER better facilitates work on
codes

Support of ENTSOG’s stakeholder engagement process

Market gave some steers on standard products and auction
design, but strong arguments made for different options

Sunset Clause may generate unacceptable risk to contract
parties

ENTSOG CAM NC development process progresses as planned

ENTSOG is confident of delivering the Network Code in early
2012
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