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Performance of the world economy:

visible downturn (percentage change from previous year)




Oil Market Outlook

Global Demand

UGlobal Demand is projected to decline by 1.0 mb/d in 2009 pulled by a

decline in OECD of 1.6 mb/d. Global demand declined by 2.6 mb/d since 2007

UuContinuous downward revision in demand in all regions
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Oil Market Outlook
Non-OPEC Supply
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Increased crude price volatility since mid-September

Daily Change (%) Intraday Change (%)
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Deepening contango: Higher inventories and distortion in

benchmark WTI, Speculative Activity

WTI-Brent differential
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| nventory/pricerelation: Returning to normal?
US, weekly
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OECD commercial oil stocks

(up to end-January* 2008,mb)
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Oil Market Outlook

Spare Capacity Increasing in the Medium Term
and Declining in the Long Term
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Outlook for Global Spare Ligquids Production Capacity
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Oil Market Outlook

Supply/Demand Balance

World Demand 85.7 84.8 4, 84.7 -1.0
OECD 475 46.6  45.3 45.8 46.3 46.0 -1.5
DCs 25.1 25.2 25.6 25.6 25.7 25.5 0.4
China 7.9 7.9 8.1 8.0 7.8 8.0 0.1

World Supply 86.7 855 854 84.8 85.9 85.7 -1.0
Non-OPEC 496 504 50.1 49.6 50.1 50.1 0.5
OPEC NGLs



GCC Economy

2009 will be a year of contraction
across the globe.

The combined size of GCC
economies will increase from
US$822.2bn in 2007 to about
US$1.04tn in 2008 and it is likely to
fall to about US$923.6bn in 20009.

The real growth is estimated to
reach about 5.2% in 2008, while in
2009, the growth rate is likely to
decline to about 2.4%.

The GCC economies will recover O
quickly in 2010, with real growth 2% 0% 20% 40 60% 80N 100% 10 M
rate at about 4.8%.
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Concluding remarks

UIReal economy in deep recession in OECD, sharp slow-down in Emerging
Markets. Despite effortsto limit length and severity of global recession,
eeconomic recovery unlikely in 2H09 and expected to remain below
potential in near term

UTheresolution of financial crisiskey to the timing and speed of recovery

tDownturn in real economy to continueto erode world oil demand growth
which has been revised downward repeatedly

UDemand deterioration has created excessive supply overhang and pushed
crude stocks towar ds maximum stor age capacity in someregions

UDemand for OPEC crude set to fall sharply in 2009; current market
Imbalance will only worsen with approach of low demand season and
expected refinery maintenance.

UOPEC spare Capacity istoincreasein the Medium Term
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