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Pricing, and how prices are discovered or built, became the focal point of workshop
discussions. So, what‘s wrong with today‘s price transparency? 

Source: Platts
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Gas prices reflecting the
supply-demand balance would
create a truly global market.

In liquid traded markets prices
reflect the underlying supply-
demand-balance, minimising the
risk of manipulation, allowing
forward price transparency and
facilitate investment. 

And this in turn allows LNG to
sail where it is valued most –
efficient ressource allocation on 
a global scale. 
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In liquidity we ‚trust‘.

In liquid traded markets prices
reflect the underlying supply-
demand-balance, minimising the
risk of manipulation, allowing
forward price transparency and
facilitate investment. 

Asian markets lack that liquidity.  

Source: Platts
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The workshop flow:

Supply Security in Changing Markets

Nagoya, October 19

Price Transparency through ‚Seabourne‘ Trading  

Barcelona, July 19

Price Transparency through Downstream Hub Development

Tokyo, March 19

Incremental Change: Standardization of Contracts

Florence, October 18
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Florence: Reasonably simple contractual standards are a known catalyst for trading. 

1
• Basic Right for Buyer to request

diversion

2

• Limitation to 1 - Seller‘s right to reject -
for technical, operational and legal 
reasons

3
• Compensation for additional costs and

risks due to the diversion

4
• Rules for optional third-party audit

The Workshops resulted in a draft standard
clause on destination diversion, drafted to
comply with EU and Jpn antitrust
requirements. 
The structure of the clause consists of 4 major 
sections:
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Tokyo: There are tested best-practice solutions for creating liquidity through market
liberalization – in essence this is „hub development á l‘Europe“. 

Figure 1: Traded volumes at European Gas hubs, Source: EC Quarterly Report on European Gas Markets q3 2018
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Barcelona: LNG trading platforms and terminals offer plenty of opportunities for price
discovery trading – ‚hub development‘ at wholesale level.  
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Barcelona: LNG trading platforms and terminals offer plenty of opportunities for price
discovery trading – ‚hub development‘ at wholesale level.  

1. Truck loading
2. Bunkering
3. Reloading
4. Transshipment
5. Small scale LNG

 transactions
 transaction reporting
price transparency
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Nagoya: Target market ‚track records‘ are paramount for calculating project debt capacity. 
They need time to develop. 

How much can I lend? Debt Capacity: Price (P) multiplied by Volume (V) PxV

Source: Columbia, SIPA

Source:
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Long term offtake agreements will therefore keep dominating the market. 

On a longer term basis a project’s ability to 
market uncontracted volumes and/or 
replace shorter-term offtake agreements in 
the market, will create the “track record” 
required for lenders to trust in a project’s 
ability to generate a stable cash-flow even 
without LT offtake agreements. 

In the meantime, investors with experience 
in taking merchant risk might need to 

engage. 
Source:
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It’s all about efficient resource 
allocation: LNG should sail where it is 
valued most, when it is needed most. 



enquidity.com
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In liquidity we ‚trust‘.

In liquid traded markets prices
reflect the underlying supply-
demand-balance, minimising the
risk of manipulation, allowing
forward price transparency and
facilitate investment. 
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Barcelona: LNG trading platforms and terminals offer plenty of opportunities for price
discovery trading – ‚hub development‘ at wholesale level.  
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