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Economic Outlook after the Recession



Crude oil price development since 2003

WTI, US$/b
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Pre-recession global economy: GDP growth 2003-2007
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Global growth 2003-07 higher than 20-year average, especially in developing & emerging markets




The world economy: Emerging economies lead the growth

World real GDP growth (in %)

o— °
—
510
4.4 ¢
_— 3.5
(] () 29 16
o’ 19 ®
06 o /
| \ |
-0.9
-3.4
World -e- OECD -e-DCs o

05 06 07 08 09 10

45

30 |

15|

Changing shares in world GDP (in %)

45 2004 12010

33

OECD Other India China



11
10

w ~ O O

Key challenges facing global economic recovery

OECD: rise in unemployment (%)
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Gross Debt-to-GDP ratio, expected
development (2008 until 2014)
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Changing Global Oil Demand and
Supply Patterns



Structural change in demand growth patterns
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Qil demand peaking in OECD, mb/d

Japan

6.0 -

Oil intensities in boe / PPP-$1,000 (2005) GDP

5.8 -

5.6 -

5.4 -

5.2 -

OECD

5.0 A1
4.8 A

4.6 A

4.4 -

4.2 -

4.0

1.1 H

1.0 A

0.9 -

0.8 -

0.7 -

0.6 -

0.5 A1

0.4 A

0.3 A
0.2

0T0C
600¢
800¢
£00¢
900¢
S00¢
¥00¢
€00¢
¢00¢
T00¢
000¢
6661
8661
L66T
9661
G661
V661
€661
66T
T66T
066T

800¢
900¢
¥00¢
200¢
000¢
8661
9661
V661
66T
0661
8861
9861
7861
86T
0861
8.L6T1
92671
V.61
¢L6T
0.6T

Western Europe

16.0 -

15.5 A

15.0 -

14.5 A

14.0 A

13.5 f

USA

13.0 A

12.5 A

22.0 A

21.0 A

20.0 A

19.0 A

18.0 A

17.0 A

16.0 A

15.0

0T0¢C
600¢
800¢
L00¢
900¢
S00¢
¥00¢
€00¢
200¢
T00¢C
000¢
6661
8661
L66T
9661
G661
66T
€661
66T
T66T
066T

0T0¢
600¢
800¢
£00¢
900¢
S00¢
¥00¢
€00¢
200¢
T00¢C
000¢
6661
8661
L66T
9661
G661
V661
€661
66T
T66T
0661

10



Increasing fuel substitution

Increasing ethanol demand in US Shift to natural gas consumption in US
tb/d th/d MMcf
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Oil demand returning to growth
all coming from non-OECD year-on-year change, mb/d

World demand growth in 2010 still below Steady quarterly growth
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Global oil demand: Non-OECD is the only growth
region

Oil demand growth Cumulative change in oil demand
(mb/d) (2006-2010, mb/d)
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Non-OPEC supply growth in 2010 same as the last
five year average

year-on-year change, mb/d
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The Global Inventory Situation



OECD commercial oil stocks

(up to end-April 2010)
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OECD Crude and Products inventories

Crude Products
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Commercial oil stocks: large overhang continues

(January 2009- April 2010, mb)
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Steady and continued growth in inventories in China
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Prices and the Financial Market



Demand as a main price driver in recent years
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Market structure and Price Range

v'In 2008 the range of Brent prices was $110 ($144-534)
v'The 2009 trading range was $39 ($79-40)

v'The 2010 (year to date) trading range $20 ($87-567)
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Current oil prices reflect sensitivity to financial markets
(weekly spot WTI price, USS/bbl)
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Crude prices influenced by equities market and USS
exchange rate

US$/b Index US$/b USS$/Eur
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Influence of the financial markets on crude prices entrenched

Net-long positions of managed money
(NYMEX WTI futures, 2009-2010)
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Short Term World oil demand supply balance (mb/d)

1009 2009 3009 4009 2009 09-08 1010 2010 3010 4010 2010 10-09

Demand (a) 84.3 833 847 855 844 -15 848 842 859 867 854 09
Supply (b

Non-OPEC 5.0 50.8 510 517 511 0.7 520 516 513 517 517 05
OPEC NGL 41 43 45 45 44 02 46 48 49 52 49 05
OPEC 285 285 289 290 287 -25| 292 292 29.2 29.21 292 05
(a-b) 29.2 282 29.2 293 290 -24 281 278 296 29.8 288 -0.1
Balance -0.7 03 -0.3 -03 -02 1.1 13 -05 -06 03
Seasonal stock change -09 07 01 -07 -09 07 01 -07

(2004-2008)

Note: As of May 2010, April 2010 OPEC production is assumed.
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